Navin fluorine (Shanghai) Co., LTD
Auditors Report

H. G. R. (2022)S. Z. No. 01155

Shanghai gaoren certified public

accountants Partnership

Address: Room B-24E, No. 1118,
changshou Road, Shanghai ,
China.

Zip code:200042

Telephone:021-52385816

Mobile phone:13918655951

mailbox: gr cpa@163. com



b R KA 411185 BLIAE IR A BLB & 24E
Rum.24E,Building B#, Yueda International Mansion, Changshou Road 1118%,
Putuo District, Shanghai  #X%% Zip : 200042

SIS IS5 T Hitp://www.shgrcpa.com

Shanghai Gaaren Cerlified PublicAccountants TEL :021-52385816 E-mail : gr cpa@1l63.com

Auditors’ Report

H.G.R. (2022) S.Z.No.01155

To the shareholders of Navin fluorine (Shanghai) Co., LTD,

I. Opinion

We have audited the financial statements of Navin fluorine (Shanghai) Co., LTD (“the
Company™), which comprise the balance sheet as at March 31% , 2022, and the income
statement, the cash flow statement and the statement of change in equity for the year
then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at March 31%, 2022, and the results
of its operations and its cash -flows for the year then ended in accordance with the
Accounting Standards for Small Business Enterprises.

II. Basis for opinion

We conducted our audit in accordance with China Standards on Auditing (“CSAs”).
Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with China Code of Ethics for Certified
Public Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

II1. Responsibilities of the management and those charged with governance for
the financial statements

The management of the Company is responsible for the preparation and fair
presentation of the financial statements in accordance with the Accounting Standards
for Small Business Enterprises, and for designing, implementing and maintaining
such internal control as the management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Company’ s ability to continue as a going concern, disclosing, as applicable, matters
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related to going concern and using the going concern basis of accounting, unless the
management either intends to liquidate the Company or to cease operations or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’ s
financial reporting process.

IV.Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’ s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with CSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are generally considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to providea basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of internal control.

(3) Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

(4) Conclude on the appropriateness of the management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
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represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, the planned

scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

(In case of any discrepancy between the Chinese version and the English version of
this auditors’report, the Chinese version shall prevail.)

rrtified public accountants Partnership.

Chinese Certified Public Accoumgﬂ{t

Chinese Certified Public Accour}tant:

Shanghai, China

April 6™, 2022



Balance Sheet

2022-3-31
Corporate finence forms 01
Prapared by:  Navin fuorine (S ] Co,, LTD ! Unit: RM3
ltem Line No. At the snd of period At the beginning of period llem Line No. Al the end of period Al the beginning of peried
Cumrent Assels; 1 e — Cumen! lisbiites: 7 — —
Cash at bank and on the hand 2 91,297.98 518,69.49 Short-lerm bormowing i
A Settiement provision k] Aloan from Cenlral Bank 75
40ulgoing call ken 4 ADepasi{ recsived and hold for others 76
YrTransactional financial assets 5 — ACal foen received 144
Changes included in curent Profit & loss of financial assests st fa¥ valua [ 4 2rTransactional fancial Eabilities 1] -
Derivative financial sssels 7 Changes Inciuded in currenl Profit & loss of financial iabiities at (s value bi]
Noles receivable & Acoounis receivable ) Derivalive financiel Gabiities 8
Advence Io suppliers g HNotes paysble & Accoun! payable 8
Alnsuranca 10 A L 82
ARslnsurance receivable 1 x Contrachual habiity 83 —_
aProvisions of reinsurance receivable 1 2 Seling of repurchesed financial assets 84
Qther receivable 1 2710000 27,100.00 | aFees and commissions payabla 8§
aR ing of financial sssels 1 Actruad payrof 86 2,898.80 2,396.80
Inventorias 15 Including: Statf salary paybala 87
Including: Raw materials 16 Staff weltare payable 88
Finished goads{Finished products} 17 #including-slali bonus and welfara fund 89
YyContractusl assels 18 — Taxes paysble 90 12,081.43 2,860.86
The assels held for sale 19 Including: {axes payhle 91 11,680.13 2,860.86
Nan-cuent assels due with in ona year 20 Other paybale R 1.480.70 1,480.70
Qther curent assels il ARei fes payabia 93
Tola} Current Assets n 118.497.98 545,793.49 Alnsurance contract payable 94
Non-cunent assels:y 2 — — AEntrusted frading of securities 95
Atoans and advances 24 AEnkusted selling of securites 96
e Deblinvestmeni 25 -— Tha iisbilies held for sale a7
Financis! assets available for seles 26 Non-current iabilities dua within one year 98
vz Other creditors rights investmenl 2 o Other current hibilites 9
Held-to-maturity 1 28 Tolal Current Liabifities 100 16,460.93 1.240.36
Long-lerm receivable Pl Non-current ksbifities 101 — —
Long-term equity invastment 30 Long-tem kan 102
Yrinvestment in other equity mstruments N — Bonds paysble 103
YrOther non-curren! financiel assets 32 — Including: Preferred stock 104
enl property 3 inabie debl 105
Fixed asssls U Long-lerm peysbles 106
Projectin ess 35 Long lerm employees' remuneration payabla 107
Biological assels for manufscturing 38 Anticipated isbifies 108
Oil and gas assals kY Deferred revenue 109
Inlangible assels B Deferred incoms tax kabiites 10
Resanrch and d expenditure 19 Other non-curren) Esbififies m
Goodwill 40 4 Including: Speciatly authorized fund 112
Long-lerm deferred expenditwes(assets) 41 Totsl Non-currant Liabilities 13 -« -
Delered incoms tax assals 42 Tota} Llabllittes 114 16,460.93 1.240.36
Qther non-curreni assets 43 Shaceholder's aquil 115 —_ —
Inctuding: Specialty approved reseving malerials 4 Paid-in capital (shere capital) 116 5,652,995.69 5,394 600.29
Tolal Non-current Assety 45 - - State-owned capilal 117
45 Incluing: State-owned lagal person capital 118
41 Colectiva capital 19
48 Private capital 120
49 Inchuding: Indevidual capital 121
50 Forslgn investor's capital 122 5,652,995.68 5,394,60028
51 #Less: Investment return 123
52 Hal amount of paid-in capital 124 5,652,895.68 5,394,600.29
53 Other aquity instruments 125
54 Including: Preferred slock 126
§5 Sustainable debt 127
36 Capital reserve 128
7 Less: reasure stock RF:]
38 Other comprehensive incomes 130
59 Including: Converted difference in foveign curmency staiament 13
60 Special resarve 13
51 Surplug reserve 13; - -
62 Including: Statulory surplus reserve 134
83 Discrationary surplus raserve 13§
84 #Reserva fund 13§
& #Enfrprise experison hund _ 177
66 ¥Profil capitalized on retum of investmants 138
67 aGeneral risk provision 139
68 L ibuted profit 140 -5,550,858.63 -4.856,047.16
69 Total s equity fo parenl company 14§ 102,037.05 538,553.13
70 *Minorily interast 142
Fal Tota{ Sharehaider’s Equity 143 102,037.05 538,553.13
Tolal Assets 72 118,497.58 54579349 Tolsl Uabliitles and shareholdar's squity 14 118,437.98 545,793.49

Lege! Representativa:

Head of Accounting:

Head of Accounting Institutons



Income Statement

2021.4-2022.3
Corporate finance forms 02
Prepared by: MNavin fluerina {Shanghai) Co., LTD Unit RMB
Ilem Line No, Amount of this year Amount of last year em Lina No. Amount of this year Amount of {ast year
{ . Totat sales from operations 1 353,655.76 2,555.28 | *Minority profil 46
Including: sales from operations 2 353,655.76 2,555.28 | (=) Classified by b 47 —_ J—
alnterast income 3 Continuous operation prafit and loss 483 -694,911.47 -1,064,111.35
aPremiums income 4 Stop operating profit and ioss 49
aFes and commission incoms 5 VI, Other nel comprehensive Income after tax 50 - -
Il « Totat Costof sales 8 1,051,178.25 1,060,714.91 | Netof tx amount of ather comprehensive income arbwisble Io the owner of the parent company 51
Including: Cosl of operations 7 (= Other comprehensive income will not be ractassified inlo profil & loss 52
alnterest expanses 8 1.Re-measurement of Benefit Plan Change 53
aFee and commisslen expenses 9 2.0ther Comprehensive Income Which Can't Transfer Loss and Loss under equity baw 54
alnsurance discharge payment 10 ¥r3.Changes in fair vatue of investment in other equity instruments 55 —_—
aNet claim 2mount paid il frd.Falr value change of enterprise’s cradit risk 56 —
aNst insurance policy reserves provided 12 5.0ther 57
alnsurance policy dividend paid 13 (2} Other comprehensive income will be reclassified Into profit & loss 58
aReinsurance expenses 14 1.0ther Cormprehensive Benefis of Convertible Profits and Losses under Equily Law 58
Business tax and surcharges 15 963.12 Yr2.Changss In fair value of other creditor’s rights investment 60 —_
Selling expenses 18 3.Gain or loss of financial assets available for sale at fair value 81
General and administrative expenses 17 1,034,030.42 979,134.87 Yr4.Amoun of finandial assels reclassified into cther comprehensiva retums a2 —_—
Inchrding: 18 5,62 & Losses of Held tomaturty invesiment tackassited as Firancal assels avalablo o salo 63
Research expenses 18 ¥r8.Credit impairmenl reserve for other creditor’s rights investment 64 —_
Financial expenses 20 16,185.71 B7,580.04 7.Cash Fiow Hedging Reserva ( Effective parl of Cash flow hedging gains nd tosses ) 85
Including: Interest expenses 21 8.Converled difference in foreign cumrency statement 66
Interest Income 22 -446.45 74279 9.0ther 67
Net exchange galn 23 82,962.23 | *Nel alter tax of olher income Lo minority 68
Net exchange loss 24 10,656.21 . VII. Total comprehensive incomes 89 -594,911.47 -1,084,111.35
Losses on assets Impairment 25 Tolal comprehensiva incomes altribitable to the owners of the parent company 70 -£694,911.47 -1,064,111.35
YrLoss of credit impairment 28 —_ *Total comprehensive incomes attributable to the minority "
Other 27 VI, Eaming per share: 72
Add: Other income 28 (—) Basic eaming per share 73
{nvestment income(losses) 2 (=) Diluted aarning per share 74
Including: investment income from assoclated enterprises and % . _
joint ventures
4Gains/{Lossss) from cumency exchanga kil
YrNet exposure hedging incoms (Losses listed as ") 2 —_—
Incame/{loss) from change of fair value 33
Proceeds from disposal of assets (losses fisted as ™) 34
1If. Profitf{loss)from operating actlvitles 35 697,523.49 ~1,064,159,63
Add: non-operating income 36 2,612.02 48.28
Including: government subsidy ks
gain on debt restructuring a8
Less: non-operating expenses 39
Including: loss on debt restructuring 40
V. Total prolitiloss} 4 -694,911.47 ~1,064,111.35 —_ —_
Less: Income tax 42
V.. Netprofi{loss) 4 69491147 -1,064,111.35
(—) Classified by ownership: 44 — —
Net profit attributable to the owners of parent company 45 -694,911.47 -1,084,111.35
Legal Representative: Head of Accounting: Head of Accounting Institution:




Prepared by: Navin fluorine {Shanghai) Co., LTD

Cash Flow Statement

2021.4-2022.3

Cerporate finance forms 03

Unit RMB

Item Line No. Amount of this year Amount of 1ast year Item Line No. Amount of this year Amount of last year
1. Cash flows from operating activities: 1 — — Net cash received from disposal of fixed assets,intangible assets and other long-term assets 30
Cash received from sale of goods and rendering of services 2 362,021.45 Net cash received from disposal of subsidaries and other entities 31
ANetincrease of cuslomer deposits and capital kept for brother company 3 Cash received relating to other investing activities 32
ANetincrease of loans from cenlral bank 4 Sub-total of cash inflows ke - -
A Netincrease in funds withdrawn from other financial institutions 5 Cash paid for acquisition of fixed assets, Intangible assets and other long-term assels 34
aCash received agains! original insurance contract 6 Cash paid for acquisition of investments 35
aNetcash received from reinsurance business 7 aNetincrease of loan against pledge 36
aNelincrease of client deposil and investment 8 Net Cash paid for acquisition of subsidaries and other entities 37
aNetincrease of frade financial asset disposal 9 Cash paid refating to other investing activities 38
aCash received as interest, processing fee, and commission 10 Sub-total of cash outflows 39 -
aNetincrease of inter-bank fund received 1 Net cash flows from investing aclivities 40 - -
aNeti of rep ing b 12 UI. Cash flows from financing activities: 4 —_ e
Refund of taxes 13 Cash received from investors 42 258,395.39 1,425,753.06
Cash received relaling 1o other operating activities 14 1,645.87 17,97473 Including: cash received from minority shareholder capital contribution to subsidiaries 43
Sub-total of cash inflows 15 363,667.32 17,974.73 | Cash received from borowings 44
Cash paid for goods and services 16 4aCash received from issue bond 45
aNetincrease of client trade and advance 17 Cash received relating to other financing activities 46
aNetincrease of savings in central bank and brother company 18 s Sub-total of cash inflows 47 258,395.39 1,425,753.06
aCash paid for original contract claim 19 Cash repayments of borrowings 48 ’
4aCash paid for interest, processing fee and commission 20 Cash payments for Interest expenses and distribution of dividends or profit 49
aCash paid for palicy dividend 21 Including: dividends or profits distributed by subsidiaries to minority shareholders 50
Cash paid to and on behalf of employees 22 612,829.59 £33,876.59 | Cash paid relating to other financing activities 51
Cash paid for all types of laxes 23 63.00 241.20 Sub-total of eash outflows 52 - .
Cash paid refating to other operating aclivites 24 425,809.42 449,583.50 Net cash flows from financing activities 53 258,395.39 1,425,753.06
Sub-total of cash outflows 25 1,038,702,01 983,701.29 |IV. EHect of foreign exchange rate changes on cash 54 -10,656.21 -82,962.23
Net cash flows from operating activities 26 -675,034.69 -965,726.56 | V. MNetincrease In cash and cash equivalents 55 -427,295.51 377,064.27
1. Cash flows from investing activities: 27 —_ —_ Add: cash and cash equivalents at the beginning of period 56 518,693.49 141,629.22
Cash received from disposal of investments 28 VI. Cash and cash equivalents at the ends of period 57 91,397,98 518,693.49
Cash received from return on investments 29 58

Legal Representative:

Head of Accounting:

Head of Accounting Institusion:
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Statements of Change in Owner's Equity

20214-2022.3
Corporale finance forms 04
Prepared by: Navin fluorine {Shanghai) Co., LTD Unil: RMB
’ Ending Balance this year
e Owner's Equity of parenl company
ttem No. Paid-n capilal Otver squiry einments Capilal resarve Less;g:: sure mn_\:v):;l:sive Special resarve Surplus reserve Agreon:;ao!:sk Relained eamings Olhers Subtotal Minory nleres! e 5::::;“’1““
Prefered stock Suslainsbla debl Others incomes
Column — i 2 3 4 5 € 7 8 9 10 1 12 13 14 15
I . Balance attha end of the previous year 1 5,394,600.29 - - - - 4,856,047.16 538,553,13 538,553.13
Add: Change of eccounting policies 2 —_ _— _ J— J— — pu— _ _ _— _ - - _— .
Early efors comection 3 —_ —_ —_ —_ — —_— — —_ —_ —_ f— —_— — — —
Others 4 . .
11« At the beginning of current period 5 5,394,600.29 - - - - - - . - 4,856,047.16 538,553.13 N 538,553.13
10\ Increasel{dacraasa)in current pardod 6 258,395.39 - - . - . . - - £94,911.47 436516.08 . 43651608
¢ 12 Total comprehansiva incames 7 — — — — — — — — — £94,911.47 — £84,911.47 694911.47
C11) Owmer's paid-in capital and capilal reduction ] 1,425,753.06 - - . - . . - . . 1,425.753.06 . ;'425]53.03
1.0wmer’s invested common share 9 1,425,753.06 — —_ —_ —_ —_ —_ —_ —_— —_ —_ 1,425,752.06 1,425,753.06
2.0ther equity tool holder's capital 10 P— —_ J—— —_— p— —_— _— - .
3.Amount of share-besed payment setlled In ownar’s equify [ 11 —_ —_ —_ —_ _— _ J— p— —_ _ N .
4.Olhers 12 —_ —_ —_ N R
(111> Appropriation and usage of special reserve 13 —_ —_ —_ . . . .
1.Approprigtion of special reserve 14 —_ —_ —_ —_ —_ —_ —_ —_ —_ —_ — . N
2.Usaga of spacial reserva 15 —_ — —_— —_— —_ — — —_ J— —_ —_ . .
(1V) Porfit distributions 16 - - - - , . . - . . . N . N
1. Appropriation of surpuls resarve 17 —_— —_ —_ —_ —_— —_— —_ —_ - —_ - —_ - —_ .
Including: Stalulory surplys rasarve 18 _— —_ —_ —_ —_ —_ — — _— J— - — .
Discretionary surplus ressrve 19 —_ —_— —_— —_— —_ —_ —_— —_ J— J— - —_— -
¥Reserve fund 20 —_ —_ — —_ —_ J— p— p— —_ — . — .
H#Enlerpfisa expansion fund Ml —_ — —_ —_ -— ro—_ —_ —_ —_ —_— . —_ -
#Profil capitalized on retum of invesiment n —_— —_ —_— _ —_ —_ —_— — —_— o . -_ .
2 Appropriation af general risk provision 2] —_ —_ —_ —_ —_ _ —_ —_ —_ J— . —_ -
J.Dislributions of profit to lhe investors 24 _— —_ — —_ _— _— —_ —_ —_ _ — - -
4.0lhers % . .
(V) Intemaf trensfer of avmer’s equity 2% - - - - . - - - - - - - -
1.Capilal rasarve transfemed Lo eapital 27 —_— —_ —_ — —_ —_ —_ —_ _ —_— - —_ -
2.8urplus resarve lransferred to capital 28 —_ —_ — —_— _— —_ —_— —_— _— —_— - —_— -
3.Surplus reserva makes up for losses 2 — —_ —_ —_ - —_ —_ —_ _— —_ - —_ -
4 Setting benefit plan changs amount to anster retained income 30 —_— —_— —_— —_— —_ _ —_— _— _ —_— - —_— .
7r5.0ther comprehensiva income cary-over relained income 3t —_— —_ —_ —_— —_ —_ _ —_ _ _—_ —_
6.0lhers 32 - .
1V, Balance at the end of current perlod 3 5,652,995.68 - - - - - - - - -5,550,958.63 102,037.05 - 102,037.05
Legal Representative: Head of Accounting: Head of Accounling Institutions



Statements of Change in Owner's Equity

2021.4-2022.3
Corporata finance forms 04
Prepared by: Navin fluofine {Shanghai) Co., LTD ! Unil: RMB
Ending Balance las! year ]
l ine Ovwner's Equily of parenl company
L] P
- Ne. Paid-in capital b W“."Y penmens Capital raserva LBSS;IT:: sure mltm?t:::;sivs Special resarve Surplus rasarve A‘::::?;f:’:g Retained aamings Othsrs Sublotal Minorily inerest ot 5:::;0165"5
Preferred slock Suslainable debt Others incomes
Column — 18 17 18 19 20 il 2 23 ] 5 26 7 2 23 30
| . Balance atthe end of the previous yaar 1 3,968,847.23 -3,791,935.81 176,911.42 .176911.42
Add: Changs of accounting policies 2 B .
Early errors correction 3 . .
Others 4 . .
1l Atthe beginning of current period 5 3,968,847.23 - - - - - - - - -3,791,935.81 176,911.42 - 176,911.42
{1, Incrasse/{decrease) in current peried [} 1,425,753.06 - - - - - - - -1,064,111.35 361,641.71 - 361,641.71
() ) Tolal comptehensiva incomes 7 —_ —_ _ —_ —_ — —_ —_ —_ -1,064,111.35 —_ -1,064,111.35 -1,064,111.35
C 11> Owner's paid-in capital and capital reduction [} 1,425,753.06 - - - - . - - . . 1,425.753.06 . 1,425.753.06
1.0wner's investad comman shara 9 1,425,753.06 — —_ —_— J— p— J— J— —_ —_ _ 1,425,753.06 1,425,753.06
2.0ther equily tool holder's capital 10 —_ —_ —_— —_ —_ —_— —_ . .
3. Amount of share-based paymen se(tiad in ownar’s equity | 11 -—_ —_ — —_ — —_ — — —_ —_ - -
4.Others 12 —_ —_ — N .
(111 Appropriation and usage of special raserve 13 —_ —_ — - N . .
1.Appropriation of spacial reserva 14 —_ —_ —_ —_ —_ — —_ _ —_ — _ - .
2.Usaga of special reserve 15 _— —_ —_— — — —_ _— — — —_ —_ . .
(IV) Porit distribulions 16 - - - - - - . . . R . . N
1.Appropriation of surpuls resarve 17 —_ —_ —_ —_ — —_ _ — - f— - J—— - R .
Including: Statulory surplus reserve 18 -—_ —_ —_ —_ —_— —_ —_ —_ f— —_ . —_— .
Discretionary surplus reserva 19 —_— —_ —_ —_ —_ _ —_ —_ — —_ - — .
#Resarve fund 20 —_ — —_ —_ —_ ;o —_— —_ —_ _— —_ - — -
#Enterprise expansion fund 2 —_ —_— —— —_ —_ —_ —_ _ —_ — - i R
#Profi{ capitalized on retum of invesiment 7] —_ —_ —_ —_ —_ —_ —_— —_— _ —_ - p— .
2.Appropriation of general risk provision 2 —_ —_ — —_ _ —_ — —_ —_ —_ - _ -
3.Distributions of profit lo the inveslors /] —_ —_ —_ —_ —_ — — —_ —_— —_ p— - .
4,0thers F-3 - -
(V) Intemal ransfer of ownar's equity 26 - - - - - - - - - - . - -
1.Capilal rasarve Iransferred to capital rig -— —_ — _ — —_ —_ —_ p— JE— . J— -
2.Surplus raserve ransferred lo capital 28 _ —_ —_— —_ —_ —_ _ —_ p— J— . _ -
3.5urplus resarve makes up for lossas ] —_ — _— — —_ —_— _— —_ —_ _ - —_ -
4805 2 R R B B 2 kY —_ — - — — — — — — — - — -
25 bR AL A £ §4 B Tr 28 A —_— —_ —_ — — — —_ —_ —_ —_ -_—
6.0thers k7 “ -
IV. Balance at the end of current period 33 5,394,600.29 - - - - - - - -4,856,047.16 538,553.13 - 538,553.13
tegal Representative: Head of Accounting: Head of Accounting Institution:



Navin fluorine (Shanghai) Co., LTD Notes to the Financial Statements

Please give it your attention: notes to the accounting statements constitute a part of the

accounting statement.

I. Company profile

Approved by Shanghai Industrial and Commercial Administration on May 12th, 2015, Navin
fluorine (Shanghai) Co.,LTD. (hereinafter referred to as “the Company”) is a wholly
foreign-owned enterprises funded by Navin Fluorine International Limited, with a registered
capital of USD two million. The corporate representative is SUBBARAO TATA. The business
scope covers Chemical raw materials and products import and export, domestic wholesale,

commission agent, and provide related technical advisory services and ancillary services.

I1. Basis for preparation of financial statements

On a going concern basis, the Company carried out its recognition and measurement work based
on the transaction and items actually occurred in accordance with relevant provisions of
accounting standards for Small Business Enterprises. It was on this basis that the Company

prepared its financial statements.

III. A statement on compliance with the Accounting Standards for Business Enterprises

The Company’ financial statements have been prepared in accordance with the Accounting
Standards for Small Busingss Enterprises, which give, in all material respects, a true and f\ull view
of the company’s relevant information on financial position, business performance and cash

flows.

IV. The Company’s major accounting policy and estimates

1. Accounting system
The Company carries out the Accounting Standards for Small Business Enterprises, and relevant
supplementary provisions.

2. Accounting period
The Company’s accounting period is from April 1st to March 31st.

3. Reporting currency
The Company’s reporting currency is Renminbi (RMB).

4. Accounting basis and principle
The Company’s financial accounting is carried out on an accrual basis. Each asset is recorded and

measured on a historical cost basis.



Navin fluonne (Shanghai) Co., LTD Notes to the Financial Statements

5. Translation of foreign currency

Transactions in foreign currencies are translated into RMB at the exchange rates ruling on the
same day when transaction occurs and the balance in each foreign currency account is adjusted
after converted into RMB at the year-end market exchange rate. The year-end translation
differences of special loan account in foreign currency shall be capitalized according to
stipulations and charged in the cost of construction in progress if they were incurred before the
fixed asset acquired is ready for the intended use. All the rest translation differences of special

loan account in foreign currency are charged in the financial cost.

6. Criteria of cash equivalents recognition

In preparation of the cash flow statement, cash refers to all cash in hand and call
deposits. Cash equivalents are defined as short-term, highly-liquid investments that are
readily convertible to known amounts of cash and which are subject to an insignificant

risk of changes in value.

7. Accounting method for bad debts

Recognition criteria: In the event that debtor, pursuant to law, files bankruptcy or has been
deregistered, found dead, missing and therefore becomes insolvent; and debtor fails to perform the
obligation of repayment’in due time and it is proved by solid evidence that the relevant amount of
money can never be collected, the account receivable in question will be written off after approved

by certain authority of the Company.

8. Accounting method for inventories
(1) Inventories should be recorded at actual cost on acquisition and delivery.
(2)Low value consumable items should be amortized on a lump-sum basis.

(3)Perpetual inventory system is adopted in inventory-taking,.

9. Valuation and depreciation of fixed assets

(1) Fixed assets refer to buildings, machinery equipment, transportation facilities and other
facilities and tools with useful lives over 1 year and relatively high unit value, which are held for
the purpose of production, service provision, lease or operating management.

(2) Fixed assets are recorded at cost when acquired.

(3) Scope of depreciation: all fixed assets will be depreciated excluding the equipment that has
been fully depreciated but is still in use which is separately evaluated and charged in the account.

(4)Provision for depreciation of fixed assets shall be made by their categories using the composite
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life method. The depreciation rate is determined by the categories of fixed assets, estimated useful

years and the estimated net residual value ratio of 5%. Depreciation by categories is as below:

Yearly d iati
Category Useful life carly depreciation
rate
Electronic equipment 3 31.67%
Vehicle 5 19%

(5) Subsequent expenditure of fixed assets

Any improvement expenditure that can expand the useful life of fixed asset, actually upgrade the
quality of products or reduce the product manufacturing cost shall be charged in the original price
of fixed asset. Other expenditures saving the aforesaid such as repair expense shall be charged in

loss and profit incurred in current period.

10. Principles of revenue recognition

(1) Revenue from sales of goods: the Company has transferred the major risks of ownership of
goods and the corresponding rewards to the buyer; the Company retains neither continuous
management right usually related to ownership nor control over the goods sold; business related
economic benefits can flow into the Company; relevant income and cost can be measured reliably.

(2) Revenue from service provision: If the provision of services is started and completed within
the same accounting year, revenue should be recognized at the time when service was completed,
service charges were received or evidence on cash receipt has been obtained; when the provision
of services is started and completed in different accounting years, revenue from service provision
should be recognized based on the percentage-of-completion method on the balance sheet date

provided that the outcome of a service provision can be estimated reliably.

V. Taxation

Major taxes and tax rates applicable to the Company

. Basis for computation of
Categories of taxes Tax rate (%)
tax

Corporate income tax Taxable income 25%

VI. Associated Parties
If the Company is able to directly or indirectly control and jointly control another party
or to exert major impact, or the Company and another party or several parties are under

the control of the same party, they are regarded as associated parties.
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VII. Notes to major items of financial statements (unit: RMB yuan)

1. Other receivable

Age of account

Balance at the end of the period

Balance at the beginning of the period

Balance % Balance %
1-2 years 27,100.00 100% 27,100.00 100%
Total 27,100.00 100% 27,100.00 100%

2. Accrued payroll

Balance at the end of the

Balance at the beginning of the

ftem
period period
social insurance premium 2,306.80 2,306.80
housing fund 592.00 592.00
Total 2,898.80 2,898.80

3. Taxes payable

Balance at the end of the

Balance at the beginning of the

[tem
period period
VAT payable 8,026.02 28.38
individual income tax 3,092.29‘ 2,832.48
Urban construction tax and 963.12
surcharges
Total 12,081.43 2,860.86

4. Other payable

Age of account

Balance at the end of the

Balance at the beginning of the

period period
Less than one year 1,480.70 1,480.70
Total 1,480.70 1,480.70
5. Paid-in capital
Balance at the beginning of Balance at the end of the
Decrease
) the period Increase in period
Name of investors in this
this year Investment
Investment amount|Percentage year Percentage
amount
Navin Fluorine
5,394,600.29 100% 258,395.39 5,652,995.68 100%
International Limited
Total 5,394,600.29 100% 258,395.39 5,652,995.68 100%
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6. Undistributed profit
Balance at the
Balance at the L.
Items . beginning of the
end of the period .
period

Opening balance -4,856,047.16 -3,791,935.81
Increased -694,911.47 -1,064,111.35
therein: Net profit Transferred this year -694,911.47 -1,064,111.35

Other
Decreased
therecin: The increase amount of Surplus reserve this period

General risk provision

The distribution of Cash Dividends this period

The distribution of Stock dividend this year

Other decrease

balance -5,550,958.63 -4,856,047.16

Closing

7. Operating revenue and cost

Amount incurred in this year

Amount incurred in last year

Cost

Item — - SO
Revenue Cost Revenue
Main business 352,491.27 )
Other business 1,164.49 2,555.28
Total 353,655.76 2,555.28

8. Non-operating income

[tem

Amount incurred in this year

Amount incurred in last year

government subsidy

2,612.02

48.28

Total

2,612.02

48.28

9. Cash flow statement

I. The indirect method:

Balance at the | Balance at the
Items end of the beginning of
period the period
1. Conversion of net profit into cash flow from operating activities: e
Net profit -694,911.47 | -1,064,111.35
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Items

Balance at the
end of the

period

Balance at the
beginning of
the period

Less :Unrealised investment losses

Add: Provision for impairment loss on assets

Depreciation of fixed assets

Amortization of intangible assets

Decrease (increase) in deferred expenses

Increase (Decrease) in accrued expenses

Amortization of long-term deferred expenses

Loss on disposal of fixed assets, intangible assets and other long
term assets

Loss on discarding of fixed assets (gain is stated in “—")

Loss on change in fair value (gain is stated in “—7)

Financial cost (gain is stated in “—)

Loss on investment (gain is stated in “—")

Decrease in deferred income tax assets ( increase is stated in“—")

Increase in deferred income tax liabilities (decrease is stated in“—"

Decrease in inventory ( increase is stated in“—")

Decrease in operating receivables ( increase is stated in“—"

17,650.00_‘

Increase in operating payables(decrease is stated in*“—")

9,220.57

-2,227.44

Others

10,656.21

82,962.23

Net cash flow from operating activities

-675,034.69

-965,726.56

2.Investing and Financing Activities that do not Involve Cash

Receipts and Payments:

Conversion of debt into capital

Reclassification of convertible bonds expiring within one

year as current liability

Fixed assets acquired under finance leases

Net Increase in Cash and Cash Equivalents:

Cash at the end of the period

91,397.98

518,693.49

Less: cash at the beginning of the year

518,693.49

141,629.22

Add: cash equivalents at the end of the period

Less: cash equivalents at the beginning of the period

Net increase in cash and cash equivalents

-427,295.51

377,064.27
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1I. Monetary capital

Balance at the Balance at the
items end of the begin of the
period period
Cash 91,397.98 518,693.49
Including : Cash in hands
Cash in bank 91,397.98 518,693.49
Other monetary funds
Cash equivalents
Including: bond investments maturing within three
months
Cash and cash equivalents 91,397.98 518,693.49
Including:Restricted cash and cash equivalents in
Parent company or subsidiaries of the Group

VIII. Business with Associated Party

Associated Party:

Name of Associated Party Pl-ace o.f Shareholding ratio %
Registration
Navin Fluorine international Limited India 100%

S N

IX. Others to be explained

None.

X. Events after the balance sheet date

None.

XI. Approval of the financial statements

The Financial Statement of this term has been confirmed by the corporation’s directorate .

Navin fluorine (Shanghai) Co., LTD







