Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report
To the Members of Navin Fluorine Advanced Sciences Limited

Report on the Audit of the financial statements

Opinion

1. We have audited the accompanying financial statements of Navin Fluorine Advanced Sciences Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2022, and total comprehensive income (comprising of
profit and other comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Auditor’s Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the directors’ report but does not include the financial statements and our
auditor’s report thereon.

5. Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

6. In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial
statements

7. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

8. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

9. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

10. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

11. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we i

dentify during our audit.

Report on other legal and regulatory requirements

12. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

13. As required by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

(f)

(2)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

in our opinion, proper books ot account as required by law have been kept by the Company so tar as it
appears from our examination of those books .

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company has long-term contracts as at March 31, 2022 for which there were no material
foreseeable Losses. The Company did not have any long-term contracts including derivati
as at March 31, 2022




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Navin Fluorine Advance Sciences Limited
Report on audit of the Financial Statements
Page 4 of 10

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2022,

iv.(a)The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries (Refer Note 28 to
the financial statements);

(b)The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries (Refer Note 31 to the financial statements);
and

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-
clause (a) and (b) contain any material misstatement.

v. The Company has not declared or pald any dividend during the year.

14. The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, reporting under Section 197(16) of the Act is not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

T

Jeetendra Mirchandani
Partner

Membership Number 048125
UDIN: 22048125AINTTH4315
New Delhi

May 06, 2022
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Navin Fluorine
Advance Sciences Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on Ue Company's inlernal financial conlrols with reference
to financial statemente based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing deemed to be prescribed under Section 143(10) of the Act to the
extent applicable Lo an audil of inlernal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAIL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.




Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditor’s Report

Referred to in paragraph 13(f) of the Independent Auditor’s Report of even date to the members of Navin Fluorine
Advance Sciences Limited on the financial statements for the year ended March 31, 2022

Page 6 of 10

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect

on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion

8. Inour opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control

stated in the Guidance Note issued by ICAI

For Price Waterhouse Chartered Accountants LLP

Firm Registration Number: 012754N/N500016

ﬁé///\/

Jeetendra Mirchandani
Partner

Membership Number 048125
UDIN: 22048125AINTTH4315
New Delhi

May 06, 2022
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1. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment (including Right-of-use-assets) of the Company have been
physically verified by the Management during the year and no material discrepancies have been
noticed on such verification. In our opinion, the frequency of verification is reasonable.

(c) The title deeds of all the immovable properties (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the lessee and self-constructed
properties), as disclosed in Notes 3 to the financial statements, are held in the name of the

Company.

(d) The Company has not revalued its Property, Plant and Equipment and intangible assets during
the year. Consequently, the question of our commenting on whether the revaluation is based on
the valuation by a Registered Valuer, or specifying the amount of change, if the change is 10% or
more in the aggregate of the net carrying value of each class of Property, Plant and Equipment
and intangible assets does not arise.

(e) Based on the information and explanations furnished to us, no proceedings have been initiated
on or are pending against the Company for holding benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder, and therefore
the question of our commenting on whether the Company has appropriately disclosed the
details in its financial statements does not arise.

ii. (a) The Company does not hold any inventory. Therefore, the provisions of clause 3(ii) of the Order
are not applicable to the Company.

(b) During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate from banks and financial institutions on the basis of security ot current
assets and accordingly, the question of our commenting on whether the quarterly returns or
statements are in agreement with the unaudited books of account of the Company does not arise.

iil. The Company has not made any investments, granted secured/ unsecured loans/advances in
nature of loans, or stood guarantee, or provided security to any parties. Therefore, the reporting
under clause 3 of the Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186. Therefore, the reporting under clause
3(iv) of the Order are not applicable to the Company.

V. The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public within the meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed there
under to the extent notified.

V. The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.
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vii. (a)

(b)

viii.

ix. (a)

(b)

(c)

(d)

(e)

®

x (a)

(b)

xi (a)

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, employees’ state insurance, income tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess, goods and services tax and other material
statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no statutory dues referred to in sub-clause (a) which have not been
deposited on account of any dispute.

According to the information and explanations given to us and the records of the Company
examined by us, there is no income surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest to any lender as at the balance sheet date.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared Wilful Defaulter by any bank or
financial institution or government or any government authority.

In our opinion, and according to the information and explanations given to us, the term loans
have been applied [or the purposes for which they were obtained.

According to the information and explanations given to us, and the nrocedures nerformed hy
us, and an an averall evamination of the financial statements of the Company, we report that
the Company has used funds raised on short-term basis aggregating Rs. 293 crores for long-
term purposes. (Also refer Note 11 to the financial statements.)

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries, associates or
joint ventures.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partially or optionally convertible debentures during the year. Accordingly, the reporting under
clause 3(x)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company, noticed or reported during the year, nor have
been informed of any such case by the Management.
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(b) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, a report under Section 143(12) of the Act, in Form
ADT-4, was not required to be filed. Accordingly, the reporting under clause 3(xi)(b) of the
Order is not applicable to the Company.

(¢) During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, and as represented to us by the management, no
whistle-blower complaints have been received during the year by the Company. Accordingly,
the reporting under clause 3(xi)(c) of the Order is not applicable to the Company

Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

xili. ~ The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard 24
“Related Party Disclosures” specified under Section 133 of the Act. Further, the Company is not
required to constitute an Audit Committee under Section 177 of the Act and, accordingly, to this
extent, the reporting under clause 3(xiii) of the Order is not applicable to the Company.

xiv (a) In our opinion and according to the information and explanation given to us, the Company has
an internal audit system commensurate with the size and nature of its business.

(b) The reports of the Internal Auditor fur the period under audit have been considered by us.

XVv. The Company has not entered into any non-cash transactions with its directors or persons
ronnected with him  Aeeardingly, the reporting under clause 3(xv) of the Order is not applicable

to the Company.

xvi. (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the

Company.

(b) The Company has not conducted non-banking financial or housing finance activities during the
year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not
applicable to the Company.

(d) Based on the information and explanations provided by the management of the Company, the
Group does not have any CICs, which are part of the Group. We have not, however, separately
evaluated whether the information provided by the management is accurate and complete.
Accordingly, the reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

xvii ~ The Company has not incurred any cash losses in the current financial year and had incurred
cash losses of Rs. 45.34 lakhs in the immediately preceding financial year.

xviii ~ There has been no resignation of the statutory auditors during the year and accordingly the
reporting under clause (xviii) is not applicable.
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Xix

According to the information and explanations given to us and on the basis of the financial
ratios (Also refer Note 30 to the financial statements), ageing and expected dates of realisation
of financial assets and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date will get discharged by the Company as and when they fall due.

xx (a) In respect of other than ongoing projects, as at balance sheet date, the Company does not have

any amount remaining unspent under Section 135(5) of the Act. Accordingly, reporting under
clause 3(xx)(a) of the Order is not applicable.

(b)The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not

applicable to the Company. Accordingly, reporting under clause 3(xx) of the Order is not
applicable to the Company.

The reporting undar elanee 3(xxi) of the Order ie nat applieahle in rerpeet of andit of Finaneial
Statements. Accordingly, no comment in respect of the said clause has been included in this

report.

For Price Walerhouse Charlered Accounlants LLP
Firm Registration Number: 012754N/N500016

//]&/%C:f

Jeetendra Mirchandani
Partner

Membership Number 048125
UDIN : 22048125AINTTH4315
New Delhi

May 06, 2022
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Navin Fluorine Advance Sciences Limited

CIN No. U24297MH2020PLC337262

Balance sheet as at March 31, 2022

(all amounts are in INR lakhs unless otherwise stated)

Particulars Notes As at March 31, 2022 As at March 31, 2021

ASSETS

Non-current assets

a. Property, plant and equipment 3A 67.06 85.00

b. Right-of-use assets 3B 5,647.14 5,710.59

¢. Capital work-in-progress 3C 72,422.87 6,046.97

d. Intangible Assets 30 8.02 12.23

e. Financial Assets - Others 4 283.23 80.85

f. Non-current tax assets (net) 15 8.93 .

g. Deferred tax assets (Net) 15A 33.82 -
Total non-current assets 78,471.07 11,935.64
Current assets

a. Financial Assets

i. Investments 5 201.48 -
fi. Cashand cash equivalents 6A 6.84 5,301.87
jii. Bank balances other than (ii) above 68 - 8,596.07
iv. Other financial assets 7 0.54 £

b. Other current assets 8 15,933.60 5,718.39
Total current assets 16,142.46 19,616.33
Total assets 94,613.53 31,551.97
EQUITY AND LIABILITIES
Equity

a. Equity share capital 9 40,000.00 25,000.00

b. Other equity 10

(i) Reserves and surplus (46.89) (103.00)
Total Equity 39,953.11 24,897.00
Non-current liabilities
a. Financial liabilities

Borrowings 11 10,000.00 -

b. Provisions 12 47.82 18.09
Total non-current liabilities 10,047.82 18.09
Current liabilities

a. Financial Liahilities

i Borrowings 11 29,300.00 -

ii. Trade payables
A IAfal nUTSTARAING A1IBS AT MICKA PRTATTTIEAS 14 L4t 383
and small enterprises
b. Total outstanding dues other than (ii)(a) above 22,88
iii. Other financial liabilities 14 15,046.96 6,499.78
b. Provisions 12 57.50 31.51
¢. Current tax liabilities (Net) 15 - 38.17
d. Other current liabilities 16 197.68 38.71
Total current liabilities 44,612.60 6,636.88
Total liabilities 54,660.42 6,654.97
Total Equity and Liabilities 94,613.53 31,551.97
Significant Accounting Policies 2

The above Balance Sheet should be read in conjunction with the accompanying notes

As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N/N-500016

P

Jeetendra Mirchandani
Partner

Membership No.048125
New Delhi

Date : May 06,2022

For and Behalf of the Board of Directors

DIN: 07279004

DIN: 02281037

ormonrost

Niraj B. Mankand
Director
DIN: 00051259

e

UJ\\P‘-

Ms. Akshika Thakkar

Director and Company Secretary
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Navin Fluorine Advance Sciences Limited
CIN No. U24297MH2020PLC337262

Statement of Profit or Loss for the year ended March 31, 2022

(All amounts are in INR lakhs unless otherwise stated)

Note | Fortheyear |From February 06,
Particulars No. | ended March |2020 to March 31,
31, 2022 2021

INCOME
Revenue from operations - -
Other income 17 179.49 205.62
Total Income 179.49 205.62
Expenses
Employee benefits expense 18 3.14 2.94
Finance costs 19 1.26 2.18
Depreciation and amortisation expense 20 23.65 5.91
Other Expenses 21 91.27 245.84
Total Expenses 119.32 256.87
Profit /(Loss) before tax 60.17 (51.25)
Tax expenses
(1) Current tax 32.51 51.75
(2) Deferred tax 15A (33.82) -
Total Tax expenses (1.31) 51.75
Profit /{Loss) for the year / period 61.48 (103.00)
Other comprehensive income -
Items that may be reclassified to profit or loss
Remeasurement loss of the defined benefit obligations 22 (7.17) -
Current tax relating to the above 1.80
Total Other Comprehencive Income (5.37)
Total comprehensive income for the year/period 56.11 (103.00)
Earnings per equity share (of face value of X 10/- each)
- Basic (in %) 24 0.02 (0.15)
- Diluted (in %) 0.02 (0.15)
slgnificant Accountng Folicles 2

| he above Statement ot Protit and Loss should be read in conjunction with the accompanying notes

As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N/N-500016

2

Jeetendra Mirchandani
Partner

Membership No.048125
New Delhi

Date : May 06,2022

For and Behalf of the Board of Directors
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Director
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Navin Fluorine Advance Sciences Limited

CIN No. U24297MH2020PLC337262

Statement of Cash flows for the year ended March 31, 2022
(All amounts are in INR lakhs unless otherwise stated)

For the year ended | From February 06,
Particulars March 31, 2022 2020 to March 31,
2021

Cash flows from operating activities
Profit /(Loss) before tax 60.17 (51.25)
Adjustments for:
Depreciation and amortisation expense 23,65 5.91
Finance Costs 1.26 2.18
Interest income (169.97) (205.62)
Profit on Sale of Investment (9.52) -
Operating loss before changes in operating assets and liabilities (94.41) (248.78)
Adjustments for:
Increase in other assets (9,275.03) (547.63)
Increase in trade and other payables 189.25 117.03
Cash used in operations (9,180.19) (679.38)
Income taxes paid (77.81) (15.42)
Net cash used in operating activities (9,258.00) (694.80)
Cash flows from investing activities
Payments for property, plant and equipment and intangible assets (58,909.85) (10,612.52)
Payments for purchase of investments (191.96) -
(Increase)/decrease in deposits with banks 8,596.07 (8,489.13)
Interest received 169.97 98.67
Net cash used in investing activities (50,335.77) {19,002.98)
Cash flows from financing activities
Proceeds from Inter Corporate Deposit 29,300.00 -
Borrowings from Banks 10,000.00 %
Proceeds from Equity Share capital 15,000.00 25,000.00
Interest paid (1.26) (0.35)
Net cash flow from financing activities 54,298.74 24,999.65
Net increase/(decrease) in cash and cash equivalents (5,295.03) 5,301.87
Cash and cash equivalents at the beginning of the year / period 5,301.87 -
Cash and cash equivalents at the end of the year / period 6.84 5,301.87
Reconciliation of cash and cash equivalents as per the cash flow statement
As per Balance sheet - note 6A 6.84 5,301.87
As per Cash flow statement 6.84 5,301.87

Notes:

under Companies (Accounts) Rules, 2015.

As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N/N-500016

|

Jeetendra Mirchandani
Partner i
Membership No.048125
New Delhi

Date : May 06,2022

The above Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in the Ind AS 7, "Statement of Cash Flows" as notified

For and Behalf of the Board of Directors
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Radhesh R. Welling

Chairman and Managing Director

DIN: 07279004

Bas
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Director and Chief financial officer

DIN: 02281037

A

Niraj B. Mankand
Director
DIN: 00051259

Ms. Akshika Thakkar

Director and Company Secretary
DIN: 09542943

Place : Mumbai

Date :May 06,2022




Navin Fluorine Advance Sciences Limited
CIN No. U24297MH2020PLC337262

Statement of changes in equity for the year ended March 31, 2022

(All amounts are in INR lakhs unless otherwise stated)

A. Equity share capital

Particulars Amount

Balance as at February 06, 2020 -
Shares issued during the period 25,000.00
Less: Calls in arrears -
Balance as at March 31, 2021 25,000.00
Shares issued during the year 15,000.00
Less: Calls in arrears =
Balance as at March 31, 2022 40,000.00

B. Other Equity

Particulars

Reserves & Surplus

Retained Earnings

Total Other equity

Balance as at February 06, 2020

Loss for the period (103.00) (103.00)
Other comprehensive income for the year, net of income tax - -
Total comprehensive income for the period (103.00) (103.00)
Balance as at March 31, 2021 (103.00) (103.00)
Profit for the year 61.48 61.48
Other comprehensive income for the year, net of income tax (5.37) (5.37)
Total comprehensive income for the year 56.11 56.11
Balance as at March'31, 2022 (46.88) (16.90)

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.

As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Reaistration No. 012754N/N-500016

Jeetendra Mirchandani
Partner
Membership No.048125

New Delhi
Date : Mav 06.2022

For and Behalf of the Board of Directors

Niraj B. Mankand
Director
DIN: 00051259

Radhesh R.

Chairman ghd Managing Director

DIN: 07279004

-

N

Ms. Akshika Thakkar

Director and Company Secretary
DIN: 09542943

Place : Mumbai

Date : May 06,2022

Director and Chief financal officer
DIN: 02281037




Navin Fluorine Advanced Sciences Limited

N v M e

Notes to the Financial Statements as at and for the year ended March 31, 2022

1. Corporate Information

Navin Fluorine Advanced Sciences Limited (“the Company”) is a public limited company, incorporated
under the provisions of the Companies Act, 2013. Its registered office is located at Office No. 602,
Natraj by Rustomjee, Near Western Express Highway, Sir Mathuradas Vasanji Road, Andheri (East),
Mumbai 400069.

2. Significant Accounting Policies

a)

b)

c)

Basis of Preparation
() Compliance with Indian Accounting Standards (Ind AS)

The financial statements comply in all material aspects with Indian Accounting Standards (“Ind
AS") notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act.

(ii) Historical Cost Convention

The financial statements have been prepared on the historical cost basis except for certain
financial assets and liabilities and defined benefit plans which are measured at fair value.

(iii) Current and non-current classification

All assets and liabilitica have been classifiod ag current or nan-rurrent as per the Company’s
normal operating cycle and other criteria set out in the Division Il of Schedule 11l to the Companies
Act, 2013, Based on the nature of products and the time between acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current and non-current classification of assets
and liabilities.

Other Income

Interest income from financial assets at amortised cost is calculated using the effective interest
method is recognised in the statement of profit and loss as part of other income.

Leases
(i) Asalessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the site on which it is located, less any lease incentives




Navin Fluorine Advanced Sciences Limited

Notes to the Financial Statements as at and for the year ended March 31, 2022

d)

The right-of-use assets are subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at amortised cost at the present value of the lease payments
that are not paid at the commencement date, discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined, using the incremental borrowing rate.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Company
recognises the lease payments associated with these leases as an expense on a straight-line basis
over the lease term.

(ii) As alessor

Lease income from operating leases where the Company is a lessor is recognised in income on a
straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to compensate for the expected inflationary cost increases. The
respective leased assets are included in the balance sheet based on their nature. The Company
did not need to make any adjustments to the accounting for assets held as lessor as a result of
adopting the new leasing standard.

Income Llaxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate, adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

(i) Current Tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken
in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions, wherever appropriate, on the basis of amounts expected
to be paid to the tax authorities.

(ii) Deferred Tax

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements at the balance sheet date. Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the Balance Sheet date and are expected
to apply when the related deferred income tax asset is realised or the deferred income tax liability




Navin Fluorine Advanced Sciences Limited
Notes to the Financial Statements as at and for the year ended March 31, 2022

e)

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses
only if it is probable that future taxable amounts will be available to utilise those temporary

differences and losses..

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable
right to offset and intends either to settle on a net basis, or to realise the asset and settle the

liability simultaneously.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent
that it relates to items recognised in Other Comprehensive Income or directly in equity. In this
case, the tax is also recognised in Other Comprehensive Income or directly in equity, respectively.

Employee benefits
(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognised in respect of employees’ services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilities are settled. The liabilities
are presented as current liabilities in the balance sheet.

(i) Other long-term employee benefit obligations

The liabilities for earned leave that are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period using the projected unit credit
method. The benefits are discounted using the market yields on government bonds at the end of
the reporting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in the Statement of Profit and Loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have
an unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

(iii) Post-employment obligations
The Company operates the following post-employment schemes:

(a) defined benefit plan such as gratuity and provident fund for certain employees
(b) defined contribution plans such as family pension fund, superannuation fund and provident
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Notes to the Financial Statements as at and for the year ended March 31, 2022

f)

(a) Defined benefit plan —

Gratuity Obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is
the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by actuary using the
projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated
future cash flows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in the retained earnings in the statement of changes in equity in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognised immediately in the Statement of Profit and Loss as past service
cost,

(b) Defined contribution plans

The Company contributes towards provident fund which are defined contribution schemes.
Liability in respect thereof is determined on the basis of contribulion required to be made under
the statutes / rules. The Company has no further payment obligations once the contributions have
been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due.

Property, Plant and Equipment

All items of property, plant and equipment are stated at historical cost less deprecation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the carrying amount of asset or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance expenses are charged to the Statement of Profit and Loss during the period in which
they are incurred. Gains or losses arising on retirement or disposal of assets are recognised in the

Statement of Profit and Loss.

Property, plant and equipment which are not ready for the intended use on the date of the
Balance Sheet 3 losed as “Capital work-in-progress”.
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Notes to the Financial Statements as at and for the year ended March 31, 2022

g)

h)

Depreciation on property, plant and equipment has been provided on the straight-line method as
per the estimated useful life. The useful lives have been determined as prescribed under schedule

Il of the Companies Act, 2013.

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end
of each reporting period.

Intangible assets
Computer Software are stated at cost, less accumulated amortization and impairments, if any.

Computer Software which are capitalised are amortised over a period of 3 years on straight-line
basis.

The estimated amortisation method, useful life and residual value are reviewed at the end of each
reporting period, with effect of any changes in the estimate being accounted for on a prospective
basis.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in the Statement of Profit and Loss.

Impairment of assets

The carrying amount of assets are reviewed at each Balance Sheet date to assess if there is any
indication of impairment based on internal/external factors. For the purposes of assessing
impairment, the smallest identifiable group of assets that generates cash inflows from continuing
use that are largely independent of the cash inflows from other assets or group of assets, is
considered as a cash generating unit. An impairment loss on such assessment will be recognised
wherever the carrying amount of an asset/cash generating unit exceeds its recoverable amount.
The recoverable amount of the assets/ cash generating unit is fair value less costs of disposal or
value in use, whichever is higher. A previously recognised impairment loss is reversed depending
on changes in the circumstances and to the extent that carrying amount of the assets does not
exceed the carrying amount that would have been determined if no impairment loss had
previously been recognized.

Foreign currency transactions

(i) Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the Company operates (‘the functional currency’).

The financial statements of the Company are presented in Indian Rupees (‘X"), which is the
functional and_presentation currency of the Company.
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Notes to the Financial Statements as at and for the year ended March 31, 2022

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are generally recognised in the Statement of Profit
and Loss. Non-monetary items that are measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was determined. Translation differences
on assets and liabilities carried at fair value are reported as part of the fair value gain or loss.

j) Cash and Cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts.

k) Earnings per share
i. Basic earnings per share

Basic earnings per share is calculated by dividing:
e the profit attributable to owners of the Company
s by the weighted average number of cquity shares outstanding during the financial year,
adjusted for bonus elements in equity shares Issued during the year.

ii. Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account:

e the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

e the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

I) Provisions and contingencies

Provisions are recognised when there is a present obligation (legal and constructive) as a result of
a past event, it is probable that cash outflow of resources embodying economic benefits will be
required to settle the obligation and there is a reliable estimate can be made of the amount of
the obligation. When a provision is measured using cash flow estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material). The discount rate used to determine the present value is pre-
tax rate that reflects current market assessments of the time value of money and the risks specific
to the ability. The increase in the provision due to the passage of time is recognised as interest
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Notes to the Financial Statements as at and for the year ended March 31, 2022

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made. A
Contingent asset is disclosed, where an inflow of economic benefits is probable.

Financial Instruments

Initial recognition
Financial assets and financial liabilities are recognised when Company becomes a party to the

contractual provisions of the financial instruments. Financial assets and financial liabilities are
initially recognised at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit and loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit and loss are recognized immediately in the Statement Profit and Loss.

a. Investment and other financial assets
Classification

The Company classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value (either through other comprehensive
income, or through Statement of Profit and Loss), and
e those measured at amortised cost

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the Statement of
Profit and Loss or other comprehensive income.

Subsequent measurement

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
financial assets carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

A financial assets is de-recognised only when
- The Company has transferred the right to receive cash flows from the financial assets, or
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- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a
contractual obligation to pay cash flows to one or more recipients.

When the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such case, the financial
asset is de-recognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not de-recognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is de-recognised if the Company
has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the

financial asset.
b. Financial liabilities

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities are initially measured at the fair value.

Subsequent measurement

Financial liabilities are subsequently measured al amortised cost using the effective interest rate
method. Financial liabilities carried at fair value through profit or loss are measured at fair value
with all changes in fair value recognised in the Statement of Profit and Loss.

De-recognition

A financial liability is de-recognised when the obligation specified in the contract is discharged,
cancelled or expires. An instruments issued by a company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the assets and settle the liability simultaneously. The
legally enforceable right must not be contigent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of the company
or the counterpart
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n) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule IlI, unless otherwise stated.

3. Critical estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and
assumptions in the application of accounting policies that affect the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Continuous
evaluation is done on the estimation and judgments based on historical experience and other factors,
including expectations of future events that are believed to be reasonable. Revisions to accounting
estimates are recognised prospectively.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities
within the next financial year, are included in the following notes:

(a) Useful lives of property, plant and equipment
(h) Defined henpfits-plan

S hartereg s
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Notes to the Financial Statements as at and for the year ended March 31, 2022
(All amounts are in INR lakhs unless otherwise stated)

3A Propertv. 9' lant and equipment

Description of Assets Office Equipment Furlr:l':ture it Total
ixture

I. Gross Block
Balance as at February 06, 2020 - - -
Additions 28.27 61.59 89.86
Disposals/Adjustments - - -
Balance as at March 31, 2021 28.27 61.59 89.86
1l. Accumulated depreciation
Balance as at February 06, 2020 - - -
Depreciation expense for the period 1.93 293 4.86
Disposals/Adjustments - - -
Balance as at March 31, 2021 1.93 2.93 4.86
Net block (I-11) 26.34 58.66 85.00
Balance as at March 31, 2021 26.34 58.66 85.00
|. Gross Block
Balance as at March 31, 2021 28.27 61.59 89.86
Additions 1.50 - 1.50
Disposals/Adjustments - - -
Balance as at March 31, 2022 29.77 61.59 91.36
1. Accumulated depreciation
Balance as at March 31, 2021 1.93 2.93 4.86
Depreciation expense for the year 7.74 11.70 19.44
| Disnosals/Adiustments - - -
Baiance as at March 31, 2022 0.67 14.b4 24,30
Nel block (1-11) 2010 46,96 67.06

arch 31, 2022 20.10 16.96 67 06

3B Right-of-use assets
Description of Assets Leasehold Land

I. Gross Block
Balance as at February 06, 2020 -
Additions 5.710.59
Disposals/Adjustments =
Balance as at March 31, 2021 5,710.59

1l. Accumulated depreciation
Balance as at February 06, 2020 -
Depreciation expense for the period -
Disposals/Adjustments -
Balance as at March 31, 2021

Net block (I-11) 5.710.59
Balance as at March 31, 2021 5.710.59
|. Gross Block

Balance as at March 31, 2021 5710.59
Additions =
Disposals/Adiustments =
Balance as at March 31, 2022 5.710.59

Il. Accumulated depreciation
Balance as at March 31, 2021

Depreciation expense for the year 63.45
Disposals/Adjustments -

Balance as at March 31, 2022 63.45
Net block (I-11) 5.647.14

Balance as at March 31, 2022 5.647.14
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MNavin Fluorine Advance Sciences Limited
Notes to the Financial Statements as at and for the year ended March 31, 2022

(All amounts are in INR lakhs unless otherwise stated)

3D Intanaible Assets
|Particulars Software
Balance as at February 06, 2020 -
Additions 13.28
Deduction/Adjustment -
[Balance at March 31, 2021 13.28
Accumulated amortisation
Balance as al February 06, 2020 %
Amortisation expense 1.05
Deduction/Adjustment 3
Balance at March 31, 2021 1.05
Net carrylng amount as at March 31, 2021 12.23
Balance at March 31, 2021 13.28
Additions -
Deduction/Adjustment =
Balance at March 31, 2022 13.28
Accl lated amortisation
Balance at March 31, 2021 1.05
Amortisation expense 4.21
Deduction/Adjustment -
Balance at March 31, 2022 5.26
Nef carrying amount as at March 31, 2022 8.02

4 _Other financial ts (Non-Current)
Particulars As at March 31, | As atMarch 31,
2022 2021
Other deposits 283.23 570
Balances with bank held as margin money* - 75.15
Total 283.23 80.85

Investments

*Current year INR Nil.(Previous period ¥ 75.15 lakhs held as lien by bank against bank guarantee.)

Particulars

As at Marc

h 31, 2022

As at March 31, 2021

Quantity

Amount

Quantity Amount

BA

INVESTMENT- FV-P &L
(a) Investments in mutual funds (unquoted) - (at
fair value through profit or loss)

HDFC Overnight Fund

6,425

201.48

Total

Of the above:

Agaregate amount of quoted investments and
marlint valun tharnnt

Aggregate amount of unquoted invesiments
Aggregate amount of impairment in valiie nf
investments

Cash and bank balances

201.48

201.48

Particulars

As at March 31,
2022

As at March 31,
2021

Balances with bank in current account
Deposits with original maturity of less than or
equal to 3 months

6.84

1,291.00
4,010.87

Total

6.84

5,301.87

6B

Other bank balances

Particulars

As at March 31,
2022

As at March 31,
2021

Deposits with maturity of more than 3 month and
less than 12 months

8,596.07

Total

8,596.07

-~

Other financial Assets

Particulars

As at March 31,
2022

As at March 31,
2021

Other assets

0.54

Total

0.54

oo

Other Current assets

As at March 31,

As at March 31,

Particulars 2022 201

Capital advances 6,394.68 5,251.60
Prepaid Insurance 29.75 25.13
Balances with government authorities 9,509.17 440.15
Others advances - 1.50
Total 15,933.60 5,718.38
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Notes to the Financial Statements as at and for the year ended March 31, 2022
{All amounts are in INR lakhs unless otherwise stated)

9

(a)

(b)

(<)

(d)

(e)

10

Equity share capital

Particulars As at March 31, 2022 | As at March 31, 2021
Authorised Shares

680,000,000(Previous period 250,000,000) equity 68,000.00 25,000.00
shares of 210 each

Issued, subscribed and fully Paid shares

399,999,996(Previous period 250,000,000) equity 40,000.00 25,000.00
shares of X10 each

Total 40,000.00 25,000.00
Reconciliation of the number of shares and amount outstanding:

Particulars Number of shares A t
Balance as at February 06, 2020 # -
Add: Shares issued during the period 25,00,00,000 25,000.00
Balance as at March, 2021 25,00,00,000 25,000.00
Add: Shares issued during the year 14,99,99,996 15,000.00
Balance as at March 31, 2021 39,99,99,996 40,000.00

Terms / rights attached to equity shares:

The Company has only one class of equity shares having a par value of % 10.00 per share. Each equity shareholder is entitled to one
vote per share. In the event of liquidation the equity shareholders are eligible to receive the remaining assets of the company in
proportion to the number of and amounts paid on the shares held.

Of the above, 399,999,996 (Previous period: 250,000,000) shares are held by Navin Fluorine international Limited, the holding
company.lt includes shares held by nominees on behalf of Navin Fluerine International Limited.

Details of shareholders holding more than 5% shares in the Company:

Particulars No. of fully paid shares % of Holding

As at March 31, 2022

Mavin Fluorine International Limited* 39,99,99,996 100.00%
As at March 31, 2021

Navin Fluorine International Limited*® 25,00,00,000 100.00%

* It includes shares held by nominees on behalf of Navin Fluorine International Limited

Details of shareholders holding of promoter:
Shareholding of promoters as on March 31, 2022

f f ch. during the
particulars T S % of total number of | % of change during
shares year
Navin Fluorine International Limited® 39,99,99,996 100.00% -
Shareholding of promoters as on March 31, 2021
ber of | % of change during the
N e dfitaias % of total number of | % of chang g
shares year
Mavin Fluorine International Limited* 25,00,00,000 100.00% -
* It includes shares held by nominees on behalf of Navin Fluorine International Limited
Other Equity
Reserves & Surplus
Retained Earnings
Particulars As at March 31, 2022 | As at March 31, 2021
Balance as at beginning (103.00) -
Profit /(Loss) for the year / period 61.48 {103.00)
Other comprehensive income for the year, net of (5.37)
income tax
Total profit /(loss) for the year / period 56.11 (103.00)
Balance as at end (46.89) (103.00)




Navin Fluorine Advance Sciences Limited
Notes to the Financial Statements as at and for the year ended March 31, 2022

{All amounts are in INR lakhs unless otherwise stated)

11 Borrowings
Non- Current Current Non- Current Current
Particulars As at March 31, | Asat March 31, | AsatMarch 31, [ Asat March 31,
2022 2022 2021 2021
Secured
Term Loan from a Bank 10,000.00 - N -
Unsecured
From related parties
Inter Corporate Deposit from holding - 29,300.00 - -
Total 10,000.00 29,300.00 - -
Terms of Borrowings
Particulars Maturity date Terms of Coupon/ Interest | As at March 31, | As at March 31,
X repayment rate 2022 2021
Unsecured
From related parties
31-03-2023|1 year. If required |5% per annum 29,300.00 -
rall over based on
Inter Corporate Deposit from holding company mutually agreed
terms
Secured
28-03-2028| 16 quarterly 3% per annum + 10,000.00
installment of Rs. | 180 bps.
Term Loan from a Bank Z:Blagcrore £ach
after 24 months of
disbursement

Note: Company is on its preoperative stage. Company has been sanctioned term loan from banks amounting to Rs. 500 Crores and received Rs. 208 Crores till the date of
signing of the balance sheet. Company has temporarily utilised short term loan (i.e, intercorporate deposit taken from holding company) to finance the capital
expenditure. Company plans to repay the short term loan taken from the holding company through the proceeds received from the term loan from the banks.

11A Net debt reconciliation

Particulars As at March 31, | As at March 31,
2022 2021

rash and rach enuivalents A R4 5,301.87
Liquid Investments 201.98 >
Borrowings 139,300.00) -
Total : (39,091 £8§) 5,301 87

Particulars Other assets Liabilities from financing activities Total

Cash and bank |Liguid investments| Lease Liabilities Borrowings
overdraft
Net debt as at February 06, 2020 - - - - =
Cash flows 5,301.87 5,301.87
Net debt as at 31 March 2021 5,301.87 = - - 5,301.87
Cash flows (5,295.03) 201.00 139,300.00) (44,394.03)
Fair value adj 0.48 0.48
Net debt as at 31 March 2022 6.84 201.48) - (39,300.00) (39,09 1,63_}]
12 Provisions
MNon- Current Current Non- Current Current
Particulars As at March 31, | As at March 31, | AsatMarch 31, | Asat March 31,
2022 2021 2021 2021
Provision of Compensatate absences 47.82 9.69 18.09 4.86
Gratuity Payable (refer note 26 ) - 47.81 - 26.65
Total 47.82 57.50 18.09 31.51
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Notes to the Financial Statements as at and for the year ended March 31, 2022
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13 Trade payables

Particulars As at March 31, As at March 31,
2022 2021
Trade payables
Total outstanding dues of micro enterprises and small 10.46 5.83
enterprises
Total outstanding dues other than above - 22.88
Total 1_046 28.71

Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act). It includes amount payable to

capital creditors:

the MSMED Act and remaining unpaid as at year end

Particulars As at March 31, As at March 31,
2022 2021
a. Principal amount due to suppliers registered under 1,060.49 5.83

b. Interest due to suppliers registered under the -

MSMED Act and remaining unpaid as at year end

¢. Principal amounts paid to suppliers registered under -
the MSMED Act, beyond the appointed day during the
year

d. Interest paid, other than under Section 16 of MSMED -
Act, to suppliers registered under the MSMED Act,
beyond the appointed day during the year

e. Interest paid, under Section 16 of MSMED Act, to -
suppliers registered under the MSMED Act, beyond the
|appointed day during the year

f. Amount of interest due and payable for the period of -
delay in making payment (which have been paid but
beyond the appointed day during the year) but without
adding the interest specified under the MSMED Act

g. Interest accrued and remaining unpaid at the end of -
the accounting year

h. Amount of further interest remaining due and -
payable even in the succeeding years, until such date
when the interest dues above are actually paid to the
small enterprise, for the purpose of disallowance of a
deductible expenditure under section 23 of the MSMED
Act

The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of

information available with the Company.

Ageing of Trade Payables:

Outstanding for following periods from the due date

March 31, 2022 Not Due

Less than 1Year |1-2years

2-3 years

More than 3 years

Total

Undisputed trade Payables

a) Micro enterprises and small enterprises 10.46

b) Others

Total Undisputed Trade Payabl 10.46

Disputed trade Payables

a) Micro enterprises and small enterprises -

b) Others =

Total disputed Trade Payables -

Total Trade Payables 10.46

Outstanding for following

periods from the due date

March 31, 2021 Not Due

Less than 1 Year |1-2vyears

2-3 years

More than 3 years

Total

Undisputed trade Payables

a) Micro enterprises and small enterprises 5.83

b) Others 22.88

Total Undisputed Trade Payables 28.71

Disputed trade Payables

a) Micro enterprises and small enterprises

b) Others =

Total disputed Trade Payables

Total Trade Payables 28.71
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Notes to the Financial Statements as at and for the year ended March 31, 2022
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14 Other financial liabilities

15

16

and Loss

during the year

Particul As at March 31, As at March 31,
oA 2022 2021
Capital creditor 14,878.30 914.49
Payable to holding company 168.66 5,585.29
Total 15,046.96 6,499.78
-Non Current Tax Assets/Current tax Liabilities ( Net)
As at March 31, As at March 31
P I " r
antiace 2022 2021
Mon Current Tax Assets [net of provision X 86.10 Lakhs, 8.93 -
Previous period : Nil ]
Current tax liabilities [net of Advance tax Current year X 15.42 - 38.17
Lakhs, Previous period : Nil ]
Total 8.93 38.17
Deferred tax assets (Net)
Particulars As at March 31, As at March 31,
2022 2021
Deferred tax assets (Net) 33.82 -
Total 33.82 -
Deferred tax assets/ liabilities in relation to the year ended March 31, 2022
Particulars Opening Balance | Recognised in the Other Closing balance
Statement of Profit movements

Deferred tax liabilities in relation to:
Property, plant and equipment and intangible assets
Others

Total deferred tax liabilities (A)

Deferred tax assets in relation to:
Property, plant and equipment and intangible assets
Al

0.58
33.24

0.58
33.24

Tolal deferrad tav aceotr (B)

43.84

33.82

Net deferred tax assets (A - B)

(33.82)

(33.82)

Other current liabilities
particula As at March 31, As at March 31,
A 2022 2021
Statutary dues 195.42 32.89
Depaosit from Venduis 0.75 5.00
Payables to Cmployees 1.51 0.82
Total 197.68 38.71

“hartere,
(J } d“fcc.
0 (+]
07




Navin

Notes to the Financial Statements as at and for the year ended March 31, 2022

Fluorine Advanced Sciences Limited

(All amounts are in INR lakhs unless otherwise stated)

17

18

19

Other Income
particulars For the year ended March| From February 06, 2020
31, 2022 to March 31, 2021
Interest Income
- on banks deposits 169.97 205.62
Profit on sale of investment (net) 9.52 -
Total 179.49 205.62
Employee benefits expenses
; For the year ended March| From February 06, 2020
Particulars
31, 2022 to March 31, 2021
Salaries, Wages and bonus 3.14 2.94
Total 3.14 2.94
Finance Costs
¢ For the year ended March| From February 06, 2020
Particulars
31,2022 to March 31, 2021
Interest on others 1.26 2.18
Total 1.26 2.18

20

Depreciation and amortisation expense

Particulars

For the year ended March

From February 06, 2020

31, 2022 to March 31, 2021
vepreclation of property, plant and equipment (refer note 3A) 19.44 4.86
Amortisation of intangible assets ( refer note 3D) 4.21 1.05
Total 23.65 5.91
21 Other expenses
B For the year ended March| From February 06, 2020
31, 2022 to March 31, 2021
Payment to Auditors (refer note 22.1) 16.00 3.00
Rates & Taxes 75.27 241.46
Miscellaneous expenses - 1.38
Total 91.27 245.84
21.1 Payments to auditors
Parvicilaie For the year ended March| From February 06, 2020
31, 2022 to March 31, 2021
As auditors
Statutory audit 16.00 3.00
Total 16.00 3.00
22. Other comprehensive income
particulars For the year ended March| From February 06, 2020
31,2022 to March 31, 2021
Other comprehensive income (7.17) -
Total (7.17) -




Navin Fluorine Advanced Sciences Limited
Notes to the Financial Statements as at and for the year ended March 31, 2022
(All amounts are in INR lakhs unless otherwise stated)

23 Income taxes

23.1 Income tax expenses recognised

Particulars

For the year ended
March 31, 2022

From February 06,
2020 to March 31,
2021

In respect of the current year/ period

- Current tax recognised in Statement of Profit and Loss 32.51 51.75
- Deferred tax [including Minimum Alternate Tax credit] (33.82) -
(1.31) 51.75
In respect of the current year/ period
- Current tax recognised in other comprehensive income 1.80 -
1.80 i
Total income tax expense recognised in the current year/ period 0.49 51.75
The income tax expense for the year can be reconciled to the accounting profit as follows:
From February 06,
Particulars Fon;:‘l:shv::rze;:zed 2020 to March 31,
£ 2021
Profit / (Loss) Before tax 60.17 (51.25)
Income tax expense calculated at 25.168% (Previous period: 25.168%) 15.14 (12.90)
Effect of:
Expenses that are not deductible in determining taxable profit (16.45) 64.65
Income tax expense recognised in Statement of Profit and Loss (1.31) 51.75
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24 Earning/(loss) per share

Earnings/(loss) per share is calculated by dividing the profit attributable to the equity shareholders by the weighted average number of

equity shares outstanding during the year, as under

Nominal value per share - £

Bsiialieg As at March 31, As at March 31,
2022 2021
Profit /(Loss) for the year / period attributable to equity shareholders -A 56.11 (103.00)
Weighted average number of equity shares outstanding during the year -B 3,506.85 700.12
Basic earnings/(loss) per share - X (A/B) 0.02 (0.15)
10.00 10.00




Navin Fluorine Advanced Sciences Limited
Notes to the Financial Statements as at and for the year ended March 31, 2022
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25 Financial Instruments and Risk Review

25.1 Capital Management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order
to provide returns for shareholders and to maintain an optimal capital structure to reduce the cost of capital. In order to maintain
or adjust the capital structure, the Company may return to shareholders the capital or issue new shares or take such appropriate
action as may be needed. The Company considers total equity reported in the financial statements to be managed as part of

capital.
Particulars As at March 31, | Asat March 31,
2022 2021
Net Debt 39,300.00 -
Total equity 39,953.11 24,897.00
Net debt to equity ratio 98.37% 0.00%

The net debt to equity ratio for the current year increased from 0% to 98.60% as a result of term loan taken from a bank and

intercorporate deposit taken from holding company

Loan covenants

The below financial covenants shall be tested by bank on annual
basis based on audited results of the Company ( F.Y. 2024 onwards)

a) Debt service Coverage ratio ( DSCR) :- not below 1.30 times

|b) Current ratio :- not below 1.30 times

C) FACR ( Standalone) : Not below 1.50 times

d) Long term Debt / ERITDA ( Consolidated) : Not to exceed 3 times

25,2 Fair value measurements

(i) Categories of financial instruments

Particulars

As at March 31,
2022

As at March 31,
2021

Financial assets

Measured at Amortised Cost
— Cash and Bank Balances

— Other financial assets

Measured at fair value through profit and loss (FVTPL)

(a) mandatorily measured

- Investments in mutual funds / Other funds

(b) designated at FVTPL

Measured at fair value through other comprehensive income (FVTOCI)

Financial liabilities
Measured at Amortised Cost
— Borrowing

—Trade payable

— Other financial liabilities

6.84
283.23

201.48

39,300.00
10.46
15,046.96

13,897.95
80.85

28.72
6,499.78
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(ii) Fair value hierarchy

(iii)

(ii)

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels
prescribed under the Ind AS. An explanation of each level follows underneath the table.

Financial assets measured at fair value - recurring fair value Level 1 Level 2 Level 3 Total

measur ts

Financial assets

Investments in equity instruments
As at March 31, 2022 - =
As at March 31, 2021 =

Investments in mutual funds / Other funds
As at March 31, 2022
As at March 31, 2021 = -

Derivative assets
As at March 31, 2022 - -
As at March 31, 2021 x 2

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments and mutual funds
that have quoted price. The fair value of all equity instruments which are traded on the stock exchanges is valued using the closing price as at the
reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the sinificant inouts is not based on the observable market data, the instrument is included in Level 3.

Valuation technigue used to determine fair value
1. The fair value of the quoted investments is determined using quoted bid prices in an active market.
2 The falr valuc of the wiyuotd lnvestinenls Is detenilined uslig Uie liputs utlien Uidiyuuted pices licuded D level 1 diat die observdble Tut

assets and liabilities.

Fair value of Financial assets and liabilities measured at amortised cost
The carrying amounts of cash and cash equivalents and trade payables are considered to be the same as their fair values due to

ikl shori-tenn ndture, Falr value of security deposits approximates the carrying value,
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25.3

(i

(i)

Liquidity risk

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company’s
approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring
unacceptable |osses.

Liquidity risk tables

The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the year ended March 31, 2022.
Cash flow from financing activities provides the funds to service the financial liabilities on a day-to-day basis.

The Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet operational
needs. Any short term surplus cash generated, over and above the amount required for working capital management and other
operational requirements, is retained as cash and cash equivalents (to the extent required) and any excess is invested in interest
bearing term deposits and other highly marketable liquid investments with appropriate maturities to optimise the cash returns on
investments while ensuring sufficient liquidity to meet its liabilities.

Maturities of financial liabilities

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances as the impact of discounting is not significant.

Contractual maturities of financial liabilities Carrying amount | Less than 1 year (More than 1 year Total

As at March 31, 2022

- Borrowing 39,300.00 29,300.00 10,000.00 39,300.00
—Trade payable 10.46 10.46 - 10.46
— Other financial liabilities 15,046.96 15,046.96 - 15,046.96
As at March 31, 2021

- Trade payable 28.72 28.72 - 28.72
— Other financial liabilities 6,499.78 6,499.78 - 6,499.78
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26. Employee benefit plans

26.1 Defined Benefit Plans

(i) Risk exposure to defined benefit plans
The plans typically expose the Company to actuarial risks such as: interest rate risk, longevity risk and salary risk.

Interest risk A decrease in the bond interest rate will increase the olan liabilitv.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan participants both during and after their employment. An increase in the life expectancy of the plan
participants will increase the plan’s liability.

salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

The actuarial valuation of the present value of the defined benefit obligation were carried out at March 31, 2022. The
present value of the defined benefit obligation, and the related current service cost and past service cost, were measured
using the projected unit credit method.

(i) Gratuity
The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the Act, employee who has completed five
years of service is entitled to specific benefit. The level of benefits provided depends on the member’s length of service and
salary at retirement age. Company makes provision for gratuity based on an actuarial valuation carried out at the end of
the year using ‘projected unit credit’ method,

(a) Principal assumptions
The principal assumptions used for the purposes of the actuarial valuations of gratuity liability were as follows:

Particular As at March 31, | As at March 31,
2022 2021

1. Discount rate 7.37% 6.86%

2. Salary escalation 10% 10%

3. Mortality rate Indian Assured | Indian Assured Lives

Lives Mortality |Mortality (2006 - 08)
(2012 - 14) Ultimate

Urban

4. Attrition rate 2.00% 5.00%

(b) The amount included in the balance sheet arising trom the Company’s obligation in respect of its defined beneflt plan
(g ubuilUg) b s Talbiass o,
Balances of defined benefit plan

Particular As at March 31, | As at March 31,
2022 2021
Present value of funded defined benefit obligation (47.81) (26.65)
Fair value of plan assets - =
(47.81) {26.65).
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(c) Expenses recognised for defined benefit plan and movement of plan assets and liabilities

Following is the amount recognised in Statement of Profit and Loss, other comprehensive income, movement in defined benefit liability (i.e.

gratuity) and movement in plan assets:

Particulars

As at March 31,
2022

As at March 31,
2021

A. Components of expense recognised in the Statement of Profit and Loss
Current service cost

Past service cost and (gain}llcés from settlements

Met interest expenses

Total (A) (refer note 34)

B. Components of defined benefit costs recognised in other Compret
Remeasurement on the net defined benefit liability:

-Return on plan assets

-Actuarial gains and losses arising from changes in financial assumptions
-Actuarial gains and losses arising from experience adjustments

Total (B}

C. Movements in the present value of the defined benefit obligation
Opening defined benefit obligation

Current service cost

Interest cost

Liabilities assumed for employee transferred from other entity
Remeasurement (gains)/losses:

-Actuarial gains and losses arising from changes in demographic assumptions
-Actuarial gains and losses arising from changes in financial assumptions
-Actuarial gains and losses arising from experience adjustments

Liabilities assumed for employee transferred from other entity

Benefits paid

Closing defined benefit obligation (C)

D. Movements in the fair value of the plan assets

Opening fair value of plan assets

Interest income

Remeasurement gain/{loss):

-Return on plan assets (excluding interest income)

Contributions by employer

Asset transferred in for employee transferred from other entity

Benefits paid

Clusing lair value of plan assets (D)

ive Income

11.02

14.14

-14.14

11.02

26.65
11.02
1.83
115

8.37
(3.98)
2.77

47.81

{d) The weighted average duration of the defined benefit obligation is 7 years (Previous period: 7 years). The expected

maturity analysis of gratuity is as follows:

As at March 31, 2021

Particulars Within 1 1-5 years Above 5 years
year
As at March 31, 2022 0.20 2.21 182.02
0.80 3.95 54.35
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(e}

26.2

Sensitivity analvsis:
Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary

increase and attrition rate. The sensitivity analyses below have been determined based on reasonably possible changes of
the respective assumptions occurring at the end of the reporting period, while holding all other assumptions constant.
Following is the impact of changes in assumption in defined benefit obligation of gratuity:

Increase/ (decrease) in assumptions As at March 31, | As at March 31,
2022 2021

Impact of discount rate for 50 basis points increase (3.52) (1.26)
Impact of discount rate for 50 basis points decrease 3.89 1.35
Impact of salary escalation rate for 50 basis points increase 3.78 131
Impact of salary escalation rate for 50 basis points decrease (3.46) (1.23)
Impact of attrition rate for 50 basis points increase (1.34) (0.41)
Impact of attrition rate for 50 basis points decrease 1.41 0.43

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the Defined Benefit Obligation
as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be

Furthermore, in presenting the abave sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in
calculating the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior vears.
Other Lone term Emplovee Benefits:

The liability for Compensated absences as determined by Independent actuary as at the balance sheet date is ¥ 57.51 lakhs
(March 31, 2021 % 22.94 lakhs).
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27. Related party transactions

Following are the name and relationship of related parties with whom Company have transactions/ balances:

a. Holding Company
Navin Fluorine International Limited

b. Key Management personnel
Mr. Radhesh R. Welling, Chairman and Managing Director
Mr. Niraj B.Mankad, Director
Mr. Atul K. Srivastava Independent Director (w.e.f. 07.10.2021)
Mr.Basant Kumar Bansal, Director and Chief financial officer (w.e.f. 07.02.2022)
Mr. Ketan Sablok,Director and Chief financial officer (upto 31.10.2021)
Ms. Akshika Thakkar, Director (w.e.f. 28.03.2022) and Company Secretary
Mr. G.C.Jain, Director

27.1 Disclosures in respect of significant transactions with related parties during the year:

Transactions

For the year ended March
31, 2022

As at March 31, 2021

Purchase of finished goods

Navin Fluorine International Limited

0.65

Purchase of Immovable Asset

Navin Fluorine International Limited

5,585.29

Rental Expenses

Navin Fluorine International Limited

3.00

3.00

Reimbursement of expenses paid

Navin Fluorine International Limited

179.13

533.36

Investment in equity shares by holding company

Navin Fluorine International limited

15,000.00

~25,000.00

Inter corporate deposit taken

Navin Fluorine International Limited

39,300.00

Interest on ICD

Navin Fluorine International Limited

372.33

Repayment of ICD and interest on ICD

Navin Fluorine International Limited

10,203.67

Director Sitting fees

Mr. Atul K. Srivastava

1.40

Amounts due to

Navin Fluorine International Limited

29,468.66

5,585.29

Corporate Guarantee taken

Navin Fluorine International Limited

2,614.04
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Additional regulatory information required by Schedule Il

Details of benami property held
No proceedings have been initiated on or are pending against the company for holding benami property under the Benami Transactions

(Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

Borrowing secured against current assets
The company does has term loans from banks and financial institutions on the basis of security of current assets. There is no quarterly returns or

statements of current assets filed by the company with banks and financial institutions during the current year.

Wilful defaulter
The company has not been declared wilful defaulter by any bank or financial institution or any lender.

Relationship with struck off companies
The company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956

Compliance with number of layers of companies
The company has complied with the number of layers prescribed under the Companies Act, 2013.

Compliance with approved scheme(s) of arrangements
The company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

Utilisation of borrowed funds and share premium
The company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with

the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate

Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries
The company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding

(whether recorded in writing or otherwise) that the company shall:

Undisclosed Income
There is no income surrendered or disclosed as income during the current or previous period in the tax assessments under the Income Tax Act,

1961, that has not been recorded in the books of account.

Details of crypto currency or virtual currency
The company has not traded or invested in crypto currency or virtual currency during the current or previous period.

Valuation of PP&E, intangible asset and investment property
The company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or

previnns period

i Title deeds of immovable properties not held in name of the company
The title deeds of all the immovable properties (other than properties where the Company is the lessee and the lease agreements are duly
executed in favour of the lessee and self-constructed properties), as disclosed in Notes 3 to the financial statements, are held in the name of the

Company.

Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfacti i et to be registered with the Registrar of Companies beyond the statutory period.




32 Company was incorporated in February 06, 2020 and prepared its first financials for the period from February 06, 2020 to March 31, 2021.
Accordingly, the figures of the current year are not comparable with those of previous period.

As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N/N-500016
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Jeetendra Mirchandani
Partner
Membership No.048125

New Delhi
Date : May 06,2022

For and Behalf of the Board of Directors
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Director
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