Price Waterhouse Chartered Accountants LLP

Independent auditor’s report

To the Members of Navin Fluorine Advaneed Sciences Limited
Report on the audit of the finanecial statements

Opinion

1. We have audited the accompanying financial statements of Navin Fluorine Advanced Sciences
Limited ("the Companyv™), which comprise the Balance Sheet as at March 31, 2021, and the
Statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes
in Equity and Statement of Cash Flows for the period then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

&

[n our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
{*the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, and total comprehensive income (comprising of loss and other comprehensive
income), changes in equity and its cash flows for the period then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Respaonsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

4. The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors report, but does not include
the financial statements and our auditor’s report thereon.

5. Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

6.  In connection with our audit of the financial statements, our responsibility is to read the other
information and, in deing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard. e
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Responsibilities of management and those charged with governance for the financial
statementls

7.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position. financial performance. changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
finaneial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Those Board of
Directors are also responsible for overseeing the Company’'s financial reporting process,

Auditor’s responsihilities for the audit of the financial statements

9.

10.

Our objectives are to obtain reasonable assurance about whetber the finanecial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a bigh level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o [dentity and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal eontrol.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls,

¢ Evaluate the appropriateness of accounting policies used and the reasonahleness of
accounting estimates and related disclosures made by management.
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11.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainly exists, we are reguired
to draw attention in our auditor’s report to the related disclosures in the financial statements
or. if such diselosures are inadequate. to modify our opinion. OQur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Fvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair prescntation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our andit.

Report on other legal and regulatory requirements

12,

1.

Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the
Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

(a)

(b}

(c)

(d)

(e)

(f)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure A”.
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{(g) With respect to the other matters to be included in the Auditor's Report in aceordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i)  The Company does not have any pending litigations which would impact its financial
position;

(i)  The Company has long-term contracts as at March 31, 2021 for which there were no
material foreseeable losses. The Company did not have any derivative contracts as at
March 31, 2021;

(iii)  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the period ended March 31,
202t:and

(iv)  The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the period ended March 31, 2021

14. The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule Vto the Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/ N500016

e

Jeetendra Mirchandani
Partner
Place: Pune Membership Number: 048125
Date: May 6, 2021 UDIN: 21048125AAAACCE557
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Report on the Internal Finanecial Controls with reference to financial statements under Clause
{i) of Sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of Navin Fluorine
Advanced Sciences Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the period ended on that date.

Management's Responsihility for Internal Financial Controls

2.

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (1CAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies. the safeguarding of its assets, the prevention and detection of
frauds and errars, the aceuracy and completeness of the aceounting records. and the timely preparation of
reliable financial information, as required under the Act.

Auditors' Responsibility

&

OCur responsibility is to express an opinion on the Company's internal financial controls with reference to
(inancial statements based on our audit. We conducted our audit in accordance with the Guidance Note
an Auditof Internal Financial Contrels Over Financial Reperting (the “Guidance Note™) and the Standards
an Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of interpal financial controls, both applicable to an audit of internal financial controls and both issued by
the ICAL Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Qur
audit of internal financial controls with reference to financial statements included oblaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating etfectiveness ot internal
control based nn the assessed risk. The pracedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audil epinion on the Company's internal financial controls system with reference to financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with referenice to financial statements is a process designed (o
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting prineiples. A
company’s internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; {(2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3}
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

r

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any evalualion of
the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial control controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in afl material respects, an adequate internal financial controls svstem
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control over financial
reporting criteria established by the Company censidering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

‘ ( P
2 v i 1{-. i /f_-—-——
A /W “ ___,,-f""'
ﬁendm Mirchandani

Partner

Pune Membership Number: 048125
May 6, 2021 UDIN: 21048125AAAACC6H557
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(i)

(ii)

(i)

(iv)

v)

(vi)

(vii)

(viii)

(ix}

(x)

(xi)

{a) The Company is maintaining proper records showing full particulars, inciuding quantitative details
and situation, of fixed assets.

{b) The fixed assets of the Company have been physically verified by the Management during the year and
no material discrepancies have been noticed on such verification. In our opinion, the frequency of
verification is reasonable.

{c) The title deeds of immovable properties, as disclosed in Note 3 on (ixed assels to the financial
statements, are held in the name of the Company.

The Company’s business did not involve inventories in the current period. Therefare, the provisions of
Clause 3(ii) of the said Order are not applicable 1o the Company.

The Company has not granted any loans, secured or unsecured. to companies. firms. Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act. Therefore,
the provistons of Clause 3(iii), (iii){a), (iii}(b) and (iii){c) of the said Order are not applicable to the
Company.

The Company has not granted any loans or made any investments, or provided any guarantees or security
10 the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv) of the said
Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74, 75 and
76 of the Act and the Rules framed there under 1o the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-section (1)
of Section 148 of the Act for any of the products of the Company.

(a} According to the information and explanations given to us and the records of the Company examined
by us, in vur opinion, the Company is regular in depositing undisputed statutory dues, including
provident fund, emplovees’ state insurance, income tax, sales tax, service tax, duty of customs, duty
of excise, value added tax, goods and service tax, cessand other material statutory dues, as applicable,
with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company examined
by us, there are no dues of income tax, service-tax, duty of customs, duty of excise, value added tax
and goods and service tax which have not been deposited on account of any dispute.

As the Company does not have any loans or borrowings from any fAnancial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of Clause 3(viii)
of the Order are not applicable to the Company.

The Company has not raised any manevs by way of initial public offer, further public offer (ineluding debt
mstruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not applicable
to the Company.

During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and aceording to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the Company
by its officers or employees, naticed or reported during the year, nor have we been informed of any such
case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act. Also refer paragraph 14 of our
main audit report.
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(xii)

(xiii)

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the provisions
of Clause 3(xii) of the Order are nol applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of
Sections 188 of the Act. The details of such related party transactions have been disclosed in the financial
statements as required under Indian Accounting Standard {Ind AS) 24, Related Party Disclosures
specified under Section 133 of the Act. Further, the Company is not required to constitute an Audit
Committee under Section 177 of the Act, and accordingly, to this extent, the provisions of Clause 3(xiii) of
the Order are not applicable to the Company.

(xiv} The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the vear under review. Accordingly, the provisions of Clause 3(xiv} of the
Order are not applicable to the Company.

{(xv} The Company has not entered into any non-cash transactions with its directors or persons connected with
him within the meaning of Section 192 of the Act. Accordingly, the provisions of Clause 3{xv) of the Order
are not applicable to the Company.

{(xvi) The Company is nol required to be registered under Section 45-LA of the Reserve Bank of India Act, 1934.
Accordingly, the provisions of Clause 3(xvi) of the Ordcer are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754 N/N500016
5 /L—K.—o—f /
ﬂ’ i
Jeetendra Mirchandani
Partner
Pune Membership Number 048125

Mav 6, 2021 UDIN: 21048125AAAACC6557



Navin Fluorine Advance Sciences Limited
CIN No. U24297MH2020PLC337262

Balance sheet as at March 31, 2021

Amount in T lakhs

Particulars Notes As at March 31, 2021
ASSETS
Non-current assets
a. Property, plant and equipment 3A 5,795.59
b. Capital work-in-progress 3B 6.046.97
c. Other intangible assets 3C 12.23
d. Financial assets - others 4 80.85
Total non-current assets 11,935.64
Current assets
a. Financial Assets
i. Cash and cash equivalents 5A 5,301.87
ii. Bank balances other than (i) above 58 8.596.07
b. Other current assets 6 5,718.39
Total current assets 19,616.33
Total assets 31,551.97
EQUITY AND LIABILITIES
Equity
a. Eaquity share capital 7 25,000.00
b. Other equity 8 (103.00)
Total Equity 24,897.00
Non-current liabilities
a. Provisions 9 18.09
Total non-current liabilities 18.09
Current liabilities
a. Financial Liabilities
i. Trade payables
a. Total outstanding dues of micro enterprises 21 5.83
and small enterprises
b. Total outstanding dues other than (i)(a) 22.88
above
ii. Other financial liabilities 10 6.499.78
b. Provisions 9 4.86
c. Current tax liabilities (Net) 11 38.17
d. Other current liabilities 12 65.36
Total current liabilities 6,636.88
Total liabilities 6,654.97
Total Equity and Liabilities 31,551.97

The above Balance Sheet should be read in conjunction with the accompanying notes

As per our report of even date

For and Behalf of the Board 6f Directors

s

Radhesh R. Welling

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N/N-500016

ﬁ&”w/

Jeetendra Mirchandani

Partner Chairman and Managing Director
Membership No.048125 DIN: 072790Q4
Pune

4

Date: May 06, 2021

Ketan Sablok
Director and Chief Financial Officer
DIN: 07660297

Piace : Mumbai
Date : May 06, 2021

Niraj B. Mankad
Director
DIN: 00051259

i
kshika Thakkar
Company Secretary

Place : Mumbai
Date : May 06, 2021




Navin Fluorine Advance Sciences Limited
CIN No. U24297MH2020PLC337262

Statement of Profit or Loss for the period ended March 31, 2021

—Amouat in ¥ lakhs
Note No. | From February 06,
Particulars 2020 to March 31,
2021

INCOME
Revenue from operations -
Other income 13 205.62
Total Income 205.62
Expenses
Empioyee benefits expense 14 2.94
Finance costs 5 2.18
Depreciation and amortisation expense 16 5.91
Other Expenses 17 245.84
Total Expenses 256.87
Loss before tax (51.25)
Tax expenses
(1) Current tax 18 51.75
(2) Deferred tax =
Total Tax expenses 51.75
Loss for the period (103.00}
Other comprehensive income ~
Total prehensive ir for the period L (103.00)
Earnings per equity share (of face value of ¥ 10/- each)
| - Basic (in 3) 19 (14,712,48)

The above Balance Sheet should be read in conjunction with the accompanying notes

As per our report of even date

For Price Waterhouse Chartered Accountants LLP

Firm Registration No. 012754N/N-500016

For and Behalf of the Board of Directors

%

Jeetendra Mirchandani
Partner

Membership No.048125
Pune

Date: May 06, 2021

77

Radhesh R. Welling
Chairman and Managing Director
DIN: 072

Ketan Sablok
Director and Chief Financial Officer
DIN: 07660297

Place : Mumbai
Date : May 06, 2021

wnardisd

Niraj B. Mankad
Director
DIN: 00051259

~\
"

Akshika Thakkar
Company Secretary

Place : Mumbai




Navin Fluorine Advance Sciences Limited
CIN No. U24297MH2020PLC337262

Statement of Cash flows for the period ended March 31, 2021

Amount in X lakhs
From February 06,

Notes:

under Companies (Accounts) Rules, 2015.

Particulars 2020 to March 31,
2021
Cash flows from operating activities
Loss before tax (51.25)
Adjustments for:
Depreciation and amortisation expense 5.91
Finance Costs 2.18
Interest income {205.62)
Operating loss before changes in operating assets and liabilities (248.78)
Adjustments for:
Increase in other assets {547.63)
Increase in trade and other pavables 117.03
Cash generated from operations (679.38)
Income taxes paid | (15.42)
Net cash used in operating activities e (694,80 )
Cash flows from investing activities
Payments for property, plant and equipment and other intangible assets {10,612.52)
Increase in deposits with banks (8,485.13)
Interest received C— ;A
Net cash used in investing activities e (19.002.98)
Cash flows from financing activities
Proceeds from Equity Share capital 25,000.00
Interest paid (0.35)
Net cash fiow from financing activities b 24.999.65 |
Net increase in cash and cash eguivalents 5.301.87
Cash and cash equivalents at the beginning of the period =
Cash and cash equivalents at the end of the period | —— O AE 7
Reconciliation of cash and cash equivalents as per the cash flow statement
|As per Balance sheet - agte 5A 5.301.87 |
|As per Cash flow statement 5.301.87 |

The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Ind AS 7, “Statement of Cash Flows” as notified

As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registraﬁonw‘/és/
<V

Jeetendra Mirchandani
Partner

Membership No.048125
Pune

Date: Mav 06. 2021

For and Behalf of the Board of Directors

g

Radhesh R. Welling
Chairman and Managing Director

Ketan Sablok
Director and Chief Financial Officer
DIN: 07660297

Place : Mumbai

Niraj B. Mankad
Director
DIN: 00051259

—Ap
Akshika Thakkar
Company Secretary

Place : Mumbai




Navin Fluorine Advance Sciences Limited
CIN No. U24297MH2020PLC337262

Statement of Changes in Equity for the period ended March 31, 2021

A. Equity Share Capital

Particulars Amount in ¥ lakhs
Changes in Equity Share Capital during the period 25,000.00
Balance as at March 31, 2021 25,000.00

B. Other Equity

Retained Earnings:

A i |
Particulars Retained Earnings Total
Loss for the period (103.00) (103.00)
Other comprehensive income for the period ~ -
ive i i (103.00) (103.00)
(Balance as at March 31, 2021 (103.00) (103.00)

The above Statement of Changes in Equity shouid be read in conjunction with the accompanying notes

As per our report of even date

For Price Waterhouse Chartered Accountants LLP For and Behalf of the Board of Directors

Firm Registration No. 012754 50001

Jeetendra Mirchandani Radhesh R. Welling Niraj B. Mankad

Partner Chairman and Managing Director Director

Membership No.048125 DIN: 07279004 DIN: 00051259

Pune

Date: May 06, 2021 \,i\r/

w/

Ketan Sablok ‘;kshika Thakkar
Director and Chief Financial Officer Company Secreatary

DIN: 07660297

Place : Mumbai Place : Mumbai
Date : May 06, 2021 Date : May 06, 2021




Navin Fluorine Advanced Sciences Limited
Notes to the Financial Statements as at and for the period ended March 31, 2021

1A.Corporate Information

Navin Fluorine Advanced Sciences Limited (“the Company”) is a public limited company,
incorporated under the provisions of the Companies Act, 2013. Its registered office is located at 27
floor, Sunteck Centre, 37/40, Subhash Road, Ville Parle (East), Mumbai 400057.

2A. Significant Accounting Policies

a) Basis of Preparation

b)

<)

(i) Compliance with Indian Accounting Standards (Ind AS)

The financial statements comply in all material aspects with Indian Accounting Standards (*Ind
AS”) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act.

(ii) Historical Cost Convention

The financial statements have been prepared on the historical cost basis except for certain
financial assets and liabilities and defined benefit plans which are measured at fair value.

(iii) Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Division II of Schedule III to the
Companies Act, 2013. Based on the nature of products and the time between acquisition of
assets for processing and their realisation in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpose of current and non-current
classification of assets and liabilities.

Other Income

Interest income from financial assets at amortised cost is calculated using the effective interest
method is recognised in the statement of profit and loss as part of other income.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate, adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

(i) Current Tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken
in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions, wherever appropriate, on the basis of amounts
expected to be paid to the tax authorities.

(ii) Deferred Tax

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements at the balance sheet date. Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the Balance Sheet date and are
expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.
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d)

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses..

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent
that it relates to items recognised in Other Comprehensive Income or directly in equity. In this
case, the tax is also recognised in Other Comprehensive Income or directly in equity,
respectively.

Employee benefits
(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the
related service are recognised in respect of employees’ services up to the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are settled.
The liabilities are presented as current liabilities in the balance sheet.

(ii) Other long-term employee benefit obligations

The liabilities for earned leave that are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period using the projected unit credit
method. The benefits are discounted using the market yields on government bonds at the end
of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions
are recognised in the Statement of Profit and Loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not
have an unconditional right to defer settlement for at least twelve months after the reporting
period, regardless of when the actual settlement is expected to occur,

(iii) Post-employment obligations

The Company operates the following post-employment schemes:

(a) defined benefit plan such as gratuity and provident fund for certain employees

(b) defined contribution plans such as family pension fund, superannuation fund and
provident fund

(a) Defined benefit plan -

Gratui bligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan
is the present value of the defined benefit obligation at the end of the reporting period less the
fair value of plan assets. The defined benefit obligation is calculated annually by actuary using

the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated
future cash flows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.
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e)

f)

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in the retained earnings in the statement of changes in equity in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognised immediately in the Statement of Profit and Loss as past service
cost.

(b) Defined contribution plans

The Company contributes towards provident fund which are defined contribution schemes.
Liability in respect thereof is determined on the basis of contribution required to be made under
the statutes / rules. The Company has no further payment obligations once the contributions
have been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due.

Property, Plant and Equipment

All items of property, plant and equipment are stated at historical cost less deprecation.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the carrying amount of asset or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repairs
and maintenance expenses are charged to the Statement of Profit and Loss during the period in
which they are incurred. Gains or losses arising on retirement or disposal of assets are
recognised in the Statement of Profit and Loss.

Property, plant and equipment which are not ready for the intended use on the date of the
Balance Sheet are disclosed as "Capital work-in-progress”.

Depreciation on property, plant and equipment has been provided on the straight-line method
as per the estimated useful life. The useful lives have been determined as prescribed under
schedule 1I of the Companies Act, 2013.

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the
end of each reporting period.

Intangible assets
Computer Software are stated at cost, less accumulated amortization and impairments, if any.

Computer Software which are capitalised are amortised over a period of 3 years on straight-line
basis.

The estimated amortisation method, useful life and residual value are reviewed at the end of
each reporting period, with effect of any changes in the estimate being accounted for on a
prospective basis.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in the Statement of Profit and Loss.
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g)

h)

b))

Impairment of assets

The carrying amount of assets are reviewed at each Balance Sheet date to assess if there is any
indication of impairment based on internal/external factors. For the purposes of assessing
impairment, the smallest identifiable group of assets that generates cash inflows from continuing
use that are largely independent of the cash inflows from other assets or group of assets, is
considered as a cash generating unit. An impairment loss on such assessment will be recognised
wherever the carrying amount of an asset/cash generating unit exceeds its recoverable amount.
The recoverable amount of the assets/ cash generating unit is fair value less costs of disposal
or value in use, whichever is higher. A previously recognised impairment loss is reversed
depending on changes in the circumstances and to the extent that carrying amount of the assets
does not exceed the carrying amount that would have been determined if no impairment loss
had previously been recognized.

Foreign currency transactions
(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the Company operates (‘the functional currency’).
The financial statements of the Company are presented in Indian Rupees (*%'), which is the
functional and presentation currency of the Company.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in the
Statement of Profit and Loss. Non-monetary items that are measured at fair value in a foreign
currency are transiated using the exchange rates at the date when the fair value was
determined. Translation differences on assets and liabilities carried at fair value are reported as
part of the fair value gain or loss.

Cash and Cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes In value,
and bank overdrafts.

Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing:
« the profit attributable to owners of the Company
« by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account:

» the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and
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e the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

k) Provisions and contingencies

1)

Provisions are recognised when there is a present obligation (legal and constructive) as a result
of a past event, it is probable that cash outflow of resources embodying economic benefits will
be required to settle the obligation and there is a reliable estimate can be made of the amount
of the obligation. When a provision is measured using cash flow estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material). The discount rate used to determine the present value is pre-
tax rate that reflects current market assessments of the time value of money and the risks
specific to the ability. The increase in the provision due to the passage of time is recognised as
interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount cannot be
made. A Contingent asset is disclosed, where an inflow of economic benefits is probable.

Financial Instruments

Initial recognition

Financial assets and financial liabilities are recognised when Company becomes a party to the
contractual provisions of the financial instruments. Financial assets and financial liabilities are
initially recognised at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit and loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit and loss are recognized immediately in the Statement Profit and Loss.

a. Investment and other financial assets
Classification
The Company classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value (either through other comprehensive
income, or through Statement of Profit and Loss), and
e those measured at amortised cost

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the Statement of
Profit and Loss or other comprehensive income.

Subsegquent measurement
Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
financial assets carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.
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A financial assets is de-recognised only when

- The Company has transferred the right to receive cash flows from the financial assets, or

- Retains the contractual rights to receive the cash flows of the financial assets, but assumes
a contractual obligation to pay cash flows to one or more recipients.

When the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such case, the financial
asset is de-recognised. Where the entity has not transferred substantially all risks and rewards
of ownership of the financial asset, the financial asset is not de-recognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is de-recognised if the Company
has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the
financial asset.

b. Financial liabilities

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities are initially measured at the fair value.

bsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate
method. Financial liabilities carried at fair value through profit or loss are measured at fair value
with all changes in fair value recognised in the Statement of Profit and Loss.

De-recognition

A financial liability is de-recognised when the obligation specified in the contract is discharged,
cancelled or expires. An instruments issued by a company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the assets and settle the liability simultaneously. The
legally enforceable right must not be contigent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of the company
or the counterparty.

m) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule III, unless otherwise stated.
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2B. Critical estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and
assumptions in the application of accounting policies that affect the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Continuous
evaluation is done on the estimation and judgments based on historical experience and other
factors, including expectations of future events that are believed to be reasonable. Revisions to
accounting estimates are recognised prospectively.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities
within the next financial year, are included in the following notes:

(a)Useful lives of property, plant and equipment
(b)Defined benefits plan
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3A. Property, plant and eguipment

Amount in 2 lakhs

Description of Assets Office Equipment F"r:i';‘;:"d Leasehold Land Total

1. Gross Block

Balance as at February 6, 2020 - = - S
Additions 28.27 61.59 5,710.59 5,800.45
Disposals/Adjustments - - - -
Balance as at March 31, 2021 28.27 61.59 S,710.59 5,800.45
II. Accumulated depreciation

Balance as at February 6, 2020 o o - -
Depreciation expense for the period 1.93 2.93 - 4.86
Disposals/Adjustments - - - -
Balance as at March 31, 2021 1.93 2.93 - 4.86
Net block (I-II) 26.34 58.66 5,710.59 5,795.59
Balance as at March 31, 2021 26.34 58.66 5,710.59 5,795.59

3B. Capital Work in Progress

Capital work-in progress as at March 31, 2021 is ¥ 6,046.97 lakhs. It is mainly comprises of setting up new manufacturing unit.

3C. Other intangible assets

Description of Assets Software

I. Gross Block

Balance as at February 6, 2020 &
Additions 13.28
Disposals/Adjustments -
Balance as at March 31, 2021 13.28
II. Accumulated depreciation

Balance as at February 6, 2020 -
Amortisation expense 1.05
Disposals/Adjustments -
Balance as at March 31, 2021 1.05
Net block (I-II) 12.23
Balance as at March 31, 2021 12.23

4. Other financial assets (Nan-Current)

Particulars As at March
31, 2021
Other deposits 5.70
Balances with bank held as margin money* 75.15
LTotal — 80.85 |
* ¥ 75.15 lakhs held as lien by bank against bank guarantee.
5A. Cash and cash equivalents
- As at March
Particulars 31, 2021
Balances with bank in current account 1.291.00
Deposits with original maturity of less than or equal to 3 months 4,010.87
| Total 5.301.87 |
5B. Other bank balances
N As at March
Particulars 31, 2021
%‘ts with maturity of more than 3 month and less than 12 months 8,596.07 |
6. Other Current assets (Current)
i As at March
Particulars 31, 2021
Advances to suopliers 5.251.60
Prepaid Insurance 25.14
Balances with government authorities 440.15
530
5.718.39 |
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7.

(a)

(b)

(c)

(d)

Equity share capital Amount in T lakhs
Particulars As at March 31, 2021

Authorised Shares

250,000,000 equity shares of Z10 each 25,000.00
Issued, subscribed and fully Paid shares

250,000,000 equity shares of ¥10 each 25,000.00
Total 2;5000.02
Reconciliation of the number of shares and amount outstanding:

Particulars Number of shares Amount in T lakhs
Add: Equity Shares issued during the period 2,500.00 25,000.00
Balance as at March 31, 2021 2,500.00 25,000.00

Terms / rights attached to equity shares:

The Company has only one class of equity shares having a par value of  10.00 per share. Each equity
shareholder is entitled to one vote per share. In the event of liquidation the equity shareholders are
eligible to receive the remaining assets of the company in proportion to the number of and amounts
paid on the shares held.

Of the above, 249,999,994 shares are held by Navin Fluorine international Limited, the holding
comoanv.

Detgils of shareholders holding more than 5% shares in the Company:

Particulars No. of fully paid % of Holding
—_shares

As at March 31, 2021
Navin Flugorine International Limited 249,999,994 100%

Other Equity

Retained Earnings:
Amount in ¥ lakhs

Particulars As at March 31, 2021
Loss for the period (103.00)
Other comprehensive income for the period -
Total comprehensive income for the period (103.00

Balance as at March 31, 2021 (103.00)
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9. Provisions

n- Current
As at March 31, As at March 31,
Particulars 21
Provision of Compensated absences 18.05 4.86
Total 18.09 4.86
10. Other financial liabilities =
Non- Current Current
As at March 31, As at March 31,
Particulars A
Capital Creditor L 914.49
Payable to holding company 5,585.19
Total - 6,499.78
11, Current tax Liabilities
As at March 31,
Particulars 2021
Cyrrent f2y liabilities (Net) 38,17
Total 38.17
12, Other current liabllities
Particulars As at March 31,
Srarutory gues 32.89
Depost from Vendors 5.00
Gratuity Payabie (refer note ) 26.65
Payables to Employess 0.82
65.36

Total
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13. Other Income

14,

Amount in ¥ lakhs

From February 06,

Particulars 2020 to March 31,
2021

Interest Income

|- on banks deposits 200.62

[Total —2035.62 |

Employee benefits expenses

From February 06,

15.

Particulars 2020 to March 31,
2021

Salaries, Wages and bonus 2.94

| Total 2.94

Finance Costs

From February 06,

16.

Particulars 2020 to March 31,
2021

Interest on Others 2.18

[ Total 2.18 |

Depreciation and amortisation expense

Particulars

From February 06,
2020 to March 31,

2021
Depreciation of property, plant and equipment (refer note 3A) 4.86
Amortisation of intangible assets (refer note 3C) 1.05
(Total 5.91 |

17. Other expenses

From February 06,

Particulars 2020 to March 31,

2021

Leqal and Professional Charqges (refer note 17.1) 3.00
Rates & Taxes 241.46

i | S 1.38

Total 245.84

17.1 Payments to auditors

From February 06,

Particulars 2020 to March 31,
2021
As auditors
For company law matters
- Statutory audit 3.00
[ Total 3.00 |
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18 Income taxes

18.1 Income tax expenses recognised Amount in T lakhs

From February 06,
Particulars 2020 to March 31,
2021

In respect of the current year
- Current tax recognised in Statement of Profit and Loss 51.75
- Deferred tax -

51.75
In respect of the current year
- Current tax recognised in other comprehensive income =
Total income tax expense recognised in the current year 51.75

The income tax expense for the year can be reconciled to the accounting loss as follows:

From February 06,

Particulars 2020 to March 31,
2021

Loss before tax (51.25)

Income tax expense calculated at 25.168% (12.90)

Effect of:

Expenses that are not deductible in determining taxable profit 64.65
Income tax expense recognised in Statement of Profit and Loss 51.75

/—‘_~\
~ Char'ered ;>

pa————
>$r‘h‘- C- 3

(*]4) 9:" \
] @
)
i
&

:/
y



Navin Fluorine Advanced Sciences Limited
Notes to the Financial Statements as at and for the period ended March 31, 2021

19. (Loss)/Earning per share
(Loss)/Earnings per share is calculated by dividing the profit attributable to the equity shareholders by the
weighted average number of equity shares outstanding during the period, as under:
Amount in ¥ lakhs

From February
Particulars 06, 2020 to
March 31, 2021

Loss for the period attributable to equity shareholders - A (103.00)
Weighted average number of equity shares outstanding during the period - B 700.12
(Loss) per share - ¥ (A/B) [not annualised] (14,712.48)
Nominal value per share - 2 10.00

20. Capital commitments

As at March 31,

Particulars
2021

Capital commitments for Property, Plant and Equipment:
Estimated amount of contracts remaining to be executed on capital account and not provided 34,046.83
for (net of Advances of Rs. 5,551.60 lakhs)

21. Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act):

Particulars As at March 31,
2021

a. Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as 5.83

at year end

b. Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year -
end

. Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed -
day during the year

d. Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the =
MSMED Act, beyond the appointed day during the year

e. Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED -
Act, beyond the appointed day during the year

f. Interest due and payable towards suppliers registered under MSMED Act, for payments -
already made

g. Further interest remaining due and payable for earlier years =

The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such
parties have been identified on the basis of information available with the Company.
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22.

Financial Instruments and Risk Review

22.1 Capital Management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in
order to provide returns for shareholders and to maintain an optimal capital structure to reduce the cost of capital. In order to
maintain or adjust the capital structure, the Company may return to shareholders the capital or issue new shares or take such
appropriate action. as may be needed. The Company considers total equity reported in the financial statements to be managed
as part of capital. The Company does not have any borrowings as at March 31, 2021.

22.2 Fair value measurements

(i) categories of financial instruments

Amount in ¥ lakhs

Particulars As at March 31,
2021

Financial assets
- Cash and Bank Balances 13,897.95
- Other financial assets 80.85
Financial liabilities

. 2
- Trade payable 28.71
- Other financial liabilities 6.,499.78

22.3

(i)

(i)

The carrying amounts of cash and cash equivalents and trade payables are considered to be the same as their fair values, due
to their short-term nature. Fair value of security deposits approximates the carrying value.

Liquidity risk

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The
Company’s approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without

incurring unacceptable losses.
Liquidity risk tables

The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the period ended March 31,

2021. Cash flow from operating activities provides the funds to service the financial liabilities on a day-to-day basis.

The Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet operational
needs. Any short term surplus cash generated, over and above the amount required for working capital management and other
operational requirements, is retained as cash and cash equivalents (to the extent required) and any excess is invested in
interest bearing term deposits with appropriate maturities to optimise the cash returns on investments while ensuring sufficient

liquidity to meet its liabilities.

Maturities of financial liabilities

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances as the impact of discounting is not significant.

Amount in ¥ lakhs

Contractual maturities of financial liabilities Carrying Less than 1 more than 1 year Total
amount year

As at March 31, 2021

- Trade payable 28.71 28.71 - 28.71

- Other financial liabilities 6,499.78 6.499.78 - 6,499.78
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23. Employee benefit plans
23.1 Defined Benefit Plans
(i) Risk exposure to defined benefit plans
Th: plans typically expose the Company to actuarial risks such as: interest rate risk, longevity risk and salary
risk.

Interest risk A decrease in the bond interest rate will increase the plan liability.

Longevity risk The present vaiue of the defined benefit plan liability is calculated by reference to the best estimate
of the mortality of plan participants both during and after their employment. An increase in the life expectancy of
the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of
plan participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The actuarial valuation of the present value of the defined benefit obligation were carried out at March 31, 2021.
The present value of the defined benefit obligation, and the related current service cost and past service cost,
were measured using the projected unit credit method.

¢ Chartereq
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(ii) Gratuity
The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the Act, employee who has completed
five years of service is entitled to specific benefit. The fevel of benefits provided depends on the member’s length
of service and salary at retirement age. Company makes provision for gratuity based on an actuarial valuation
carried out at the end of the year using ‘projected unit credit’ method.

(a) Principal assumptions
The principal assumptions used for the purposes of the actuarial valuations of gratuity liability were as follows:

Particular As at March
31, 2021
1. Discount rate 6.86%
2. Salary escalation 10%
3. Mortality rate Indian Assured
Lives Mortality
4. Attrition rate 5.00%

{b) The amount included in the balance sheet arising from the Company’s obligation in respect of its defined benefit
plan (gratuity) is as follows:

Balances of defined benefit plan

Amount in Z lakh
Particular As at March
31, 2021
Present value of funded defined benefit obligation (26.65)
|Eair value of plan assets =
|Net (liability }/asset arising from gratuity (26,635)

(c) Expenses recoanised for defined benefit plan and movement of plan assets and liabilities
Following is the amount recognised in Statement of Profit and Loss, other comprehensive income, movement in
defined benefit liability (i.e. gratuity) and movement in plan assets:
Amount in ¥ lakhs

Particulars As at March
31, 2021

A. Components of expense recognised in the Statement of Profit and Loss

Current service cost 14,14

Net interest expenses -

Less: Transferred to Capital work in progress {14.14)

Total (A) =

B. Components of defined benefit costs recognised in other Comprehensive Income
Remeasurement on the net defined benefit liability:

-Return on plan assets @
-Actuarial gains and losses arising from changes in financial assumptions o
-Actuarial gains and losses arising from experience adjustments o
Total (B) =
C. M T in the pr lue of the defined benefit obligation
Opening defined benefit obligation S
Current service cost 14.14
Interest cost -
Liabilities assumed for employee transferred from other entity 12.51
Remeasurement (gains)/losses:
-Actuarial gains and losses arising from changes in demographic assumptions -
-Actuarial gains and losses arising from changes in financial assumptions =
-Actuarial gains and lgsses arising from experience adjustments =
Benefits paid
Closing defined benefit obligation (C) ]

D. Movements in the fair value of the plan assets

Opening fair value of plan assets -
Interest income E
Remeasurement gain/(loss): o
-Return on plan assets (excluding interest income) k
Contributions by employer 2
Benefits paid =

Closing fair value of plan assets (D) -

(d) The weighted average duration of the defined benefit obligation is 7 years (Previous year: 7 years). The expected
maturity analysis of gratuity is as follows:

I'ﬁarticulars Wiithin 1 ycar 1-5 ycars Above S years

|As at March 31, 2021 Q 3.95 54,3
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(e) Sensitivity analysis:
Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected
salary increase and attrition rate. The sensitivity analyses below have been determined based on reasonably
possible changes of the respective assumptions occurring at the end of the reporting period, while holding ail
other assumptions constant. Following is the impact of changes in assumption in defined benefit obligation of

gratuity:

Amount in ¥ lakhs
Increase/ (decrease) in assumptions As at March

31, 2021

Impact of discount rate for 50 basis points increase (1.26)
Impact of discount rate for 50 basis points decrease 1.35
Impact of salary escalation rate for 50 basis points increase 1.31
Impact of salary escalation rate for 50 basis points decrease (1.23)
Impact of attrition rate for S0 basis points increase (0.41)
Impact of attrition rate for 50 basis points decrease (0.43)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has
been calculated using the projected unit credit method at the end of the reporting period, which is the same as
that applied in calculating the defined benefit obligation liability recognised in the balance sheet.

23.2 Other Long term Employee Benefits:
The liability for Compensated absences as determined by Independent actuary as at the balance sheet date is ¥
22.95 lakhs.
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24.

24.1

Related party transactions

Following are the name and relationship of related parties with whom Company have transactions/ balances:

Holding Company

Navin Fluorine International Limited

. Key Management personnel

Shri Radhesh Welling, Chairman and Managing Director
Shri. N.B.Mankad, Director

Shri Ketan Sablok, Director and Chief Financial Officer
Shri G.C.Jain, Director

Disclosures in respect of significant transactions with related parties during the period:

Amount in ¥ lakhs

Transactions

For the period ended
March 31, 2021

Purch of I ble Asset

Navin Fluorine International Limited 5,585.29
Reimbursement of expenses paid

Navin Fluorine International Limited 536.36
Investment in equity shares by holding company

Navin Fiuorine International Limited 25,000.00

As at March 31, 2021

Amounts due to

25

26.

vin Fluori nati | Limi

5,585.29

Segment Information

The Company's has not commenced any operation during the current period. Hence, no segment information is provided.

The financial statements are drawn for the period from February 06, 2020 to March 31, 2021, being the first reporting period after the incorporation

of the Company, consequently there are na previous year figures.

As per our report of even date

For Price Waterhouse Chartered Accountants LLP

Firm Registration No. 012754N/N-500016

Jeetendra Mirchandani Radhesh R. Welling

Partner Chairman and Managing Director
Membership No0.048125 DIN: 07279004

Pune

et gy

Date: Mav 06, 2021

Ketan Sablok

Director and Chief Financial Officer

DIN: 07660297

Place : Mumbai
Date : May 06, 2021

For and Behalf of the Board of Directors

AAMALM

Niraj B. Mankad
Director
DIN: 00051259

el
Akshika Thakkar
Company Secretary

Place : Mumbai
Date : May 06, 2021
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